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KCL LIMITED
(Formerly Known as Khemka Containers Limited)

NOTICE

Notice is hereby given that the 35" Annual General Meeting of KCL Limited (CIN:
L74899DL1983PLC068008) will be held on Saturday, September 29t 2018 at 01.00 P.M at
the Registered Office of the company Situated at E-292, Sarita Vihar, New Delhi - 110044
to transact the following business:

ORDINARY BUSINESS

1. To receive, consider and adopt the Audited Balance Sheet as at 31 March 2018,
statement of Profit and Loss for the year ended on that date and the Reports of the
Directors and Auditors thereon.

2. To appoint a Director in place of Mr. Sanjeev Khemka (holding DIN No: 00103295),
who retires by rotation, and being eligible offers himself for reappointment.

3. To appoint a Director in place of Mr. Ashish Khemka (holding DIN No: 00103321),
who retires by rotation, and being eligible offers himself for reappointment.

4. To consider and if thought fit, to pass with or without modification(s), the following
resolution as an Ordinary Resolution:

“RESOLVED THAT pursuant to the provision of Sections 139, 142 and other
applicable provisions, if any, of the Companies Act, 2013 (the “Act”) and the
Companies (Audit and Auditors) Rules,2014 (“Rules”) (including any statutory
modification or re-enactment thereof, for the time being in force), the company
hereby ratifies the appointment of M/s Rohit Baid & Co., Chartered Accountants,
Faridabad, bearing Firm Registration No 031122N with Institute of Chartered
Accountant of India), as auditors of the Company to hold office from the
conclusion of this Annual General Meeting (AGM) till the conclusion of next
Annual General Meeting (AGM) of the Company to be held in the year 2019 on a
remuneration to be determined by the Board mutually in consultation with the
auditors and reimbursement of audit expenses at actual.”

RESOLVED FURTHER THAT Mr. Rajeev Khemka, Director & CFO of the Company be
and is hereby authorized to do all such actions as may be required to give effect to
the aforesaid resolution.



KCL LIMITED
(Formerly Known as Khemka Containers Limited)

By Order of the Board
For KCL LIMITED
SD/-
Date: 04" Sept. 2017 (Amit Aggarwal)
Place: Faridabad Company Secretary

NOTES:

1.

B

A MEMBER ENTITLED TO ATTEND AND VOTE AT THE MEETING IS ENTITLED TO
APPOINT A PROXY TO ATTEND AND VOTE INSTEAD OF HIMSELF AND THE PROXY
NEED NOT BE A MEMBER OF THE COMPANY. THE INSTRUMENT OF PROXY IN
ORDER TO BE EFFECTIVE SHOULD BE DEPOSITED AT THE REGISTERED OFFICE OF
THE COMPANY NOT LATER THAN 48 HOURS BEFORE THE MEETING. BLANK PROXY
FORM IS GIVEN IN THE ANNUAL REPORT.

A PERSON CAN ACT AS A PROXY ON BEHALF OF MEMBERS NOT EXCEEDING 50
(FIFTY) AND HOLDING IN THE AGGREGATE NOT MORE THAN 10% OF THE TOTAL
SHARE CAPITAL OF THE COMPANY. A MEMBER HOLDING MORE THAN 10% OF THE
TOTAL SHARE CAPITAL OF THE COMPANY MAY APPOINT A SINGLE PERSON AS
PROXY AND SUCH PERSON SHALL NOT ACT AS A PROXY FOR ANY OTHER PERSON
OR SHAREHOLDER.

Corporate Members intending to send their authorized representative(s) to attend
the meeting are requested to send a certified copy of Board Resolution
authorizing their representative(s) to attend and vote on their behalf at the
meeting.

. The Instrument appointing the proxy, duly completed shall be deposited at the

Company’s registered office address not less than 48 hours before the
commencement of the meeting. A proxy form for the AGM is enclosed.

In case of joint holders attending the Meeting, the Member whose name appears
as the first holder in the order of names as per the Register of Members of the
Company will be entitled to vote.

The Register of Members and Share Transfer Books of the Company remain
closed from Saturday 22" to 28t September, 2018 for the purpose of AGM.

Relevant documents referred to in the accompanying Notice and statutory
registers are open for inspection by the Members at the Company’s Registered
Office on all working days between 14:00 -16:00 hrs up to the date of the
meeting and will be available for inspection at the AGM.
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KCL LIMITED
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Members seeking any information with regard to the Accounts are requested to

write to the Company at an early date, so as to enable the Management to keep
the information ready at the meeting.

The Ministry of Corporate Affairs has taken a “Green Initiative in the Corporate

Governance” by allowing paperless compliances by the companies and has
issued circulars stating that service of notice/documents including Annual Report
can be sent by e-mail to its members. To support this green initiative of the
Government in full measure, members are requested to register their e-mail
addresses in respect of electronic holdings with the Depository through their
concerned Depository Participants.

In terms of Section 152 of the Act, Mr. Sanjeev Khemka and Mr. Ashish Khemka,
Directors, retire by rotation at the Meeting and being eligible, offer themselves
for reappointment. The Nomination and Remuneration Committee of the Board
of Directors and the Board of Directors of the Company recommend their
respective re-appointments.

Mr. Sanjeev Khemka and Mr. Ashish Khemka are interested in the Ordinary
Resolutions set out at Item Nos. 2 and 3 respectively, of the Notice with regard to
their re-appointment. Mr. Rajeev Khemka Director, being related to Mr. Sanjeev
Khemka may be deemed to be interested in the resolution set out at Item No. 2
of the Notice. Mr. Deeptanshu Khemka, Director, being related to Mr. Ashish
Khemka may be deemed to be interested in the resolution set out at Item No. 3
of the Notice. Save and except the above, none of the Directors / Key Managerial
Personnel of the Company / their relatives are, in any way, concerned or
interested, financially or otherwise, in the Ordinary Business set out under Iltem
Nos. 1 to 4 of the Notice

Details of Directors retiring by rotation / seeking appointment / re-appointment
at the ensuing Meeting are provided in the “Annexure A” to the Notice pursuant
to the provisions of (i) the Securities and Exchange Board of India (Listing
Obligations and Disclosure Requirements) Regulations, 2015 and (ii) Secretarial
Standard on General Meetings (“SS-2”), issued by the Institute of Company
Secretaries of India.

The Route map and landmark are enclosed with this notice.

The Notice of the AGM along with the Annual Report 2017-18 is being sent by
electronic mode to those Members whose e-mail addresses are registered with
the Company/Depositories, unless any Member has requested for a physical copy
of the same. For Members who have not registered their e-mail addresses,
physical copies are being sent by the permitted mode.
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In compliance with the provisions of Section 108 of the Companies Act, 2013 and
the Rules framed thereunder and Regulation 44 of the SEBI (Listing Obligations
and Disclosure Requirements) Regulations, 2015, the Members are provided with
the facility to cast their vote electronically, through the e-voting services
provided by NSDL, on all the resolutions set forth in this Notice. In order to
enable its Members, who do not have the access to e-voting facility to send their
assent or dissent in writing in respect of the resolutions as set out in this Notice,
the Company is enclosing a Ballot Form with the Notice. Instructions for Ballot
Form are given at the back of the said form and instructions for e-voting are
given here in below. Resolution(s) passed by Members through Ballot Forms or
e-voting is / are deemed to have been passed as if they have been passed at the
AGM.

Members may also note that the Notice of the 35" AGM and the Annual Report
2017-18 will be available on the Company’s website, http://www.kcl.co.in. The
physical copies of the documents will also be available at the Company’s
Corporate office for inspection during normal business hours on working days.
Members who require communication in physical form in addition to
e-communication, or have any other queries, may write to us at: Plot No 297,
Sector-24 Faridabad, Haryana.

Additional information, pursuant to Regulation 36 of the SEBI (Listing Obligations
and Disclosure Requirements) Regulations, 2015, in respect of the directors
seeking appointment / re-appointment at the AGM, is furnished as annexure to
the Notice. The directors have furnished consent / declaration for their
appointment / re-appointment as required under the Companies Act, 2013 and
the Rules thereunder.

Mr. Vikas Kumar Verma, Partner, M/s. Vikas Verma & Associates, Practicing
Company Secretaries (Membership No. FCS .9192, has been appointed as the
Scrutinizer to scrutinize the voting and remote e-voting process (including the
Ballot Form received from the Members who do not have access to the e-voting
process) in a fair and transparent manner.

The Members who have cast their vote by remote e-voting or by ballot form prior
to the meeting may also attend the meeting but shall not be entitled to cast their
vote again.

The facility for voting, either through electronic voting system or ballot or polling
paper shall also be made available at the meeting and Members attending the
meeting who have not already cast their vote by remote e-voting or by ballot
form shall be able to exercise their right at the meeting.
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Members can opt for only one mode of voting, i.e., either by Ballot Form or
e-voting. In case Members cast their votes through both the modes, voting done
by e-voting shall prevail and votes cast through Ballot Form shall be treated as
invalid.

A member who has not received the Postal Ballot Form may request the
Company for a duplicate form. The Postal Ballot Form/duplicate Postal Ballot
Form duly completed in all respects, enclosed in self addressed, postage pre-paid
envelop should reach the Scrutinizer before 05.00 P.M. on 28™ September, 2018.
The Postal Ballot received after the said date will be treated as not having been
received.

The instructions for e-voting through electronic means are as under-

In compliance with provisions of Section 108 of the Companies Act, 2013, Rule
20 of the Companies (Management and Administration) Rules, 2014 as amended
by the Companies (Management and Administration) Amendment Rules, 2015
and Regulation 44 of SEBI (Listing Obligations and Disclosure Requirements),
Regulations, 2015, the Company is pleased to provide members facility to
exercise their right to vote on resolutions proposed to be considered at the
Annual General Meeting (AGM) by electronic means and the business may be
transacted through e-Voting Services. The facility of casting the votes by the
members using an electronic voting system from a place other than venue of the
AGM (“remote e-voting”) will be provided by National Securities Depository
Limited (NSDL).

The facility for voting through ballot paper shall be made available at the AGM
and the members attending the meeting who have not cast their vote by remote
e-voting shall be able to exercise their right at the meeting through ballot paper.

The members who have cast their vote by remote e-voting prior to the AGM may
also attend the AGM but shall not be entitled to cast their vote again.

The remote e-voting period commences on 26th September, 2018 (9:00 am) and
ends on 28th September, 2018 (5:00 pm). During this period members’ of the
Company, holding shares either in physical form or in dematerialized form, as on
the cut-off date of 22nd September, 2018, may cast their vote by remote
e-voting. The remote e-voting module shall be disabled by NSDL for voting
thereafter. Once the vote on a resolution is cast by the member, the member
shall not be allowed to change it subsequently.

The process and manner for remote e-voting are as under:



KCL LIMITED
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In case a Member receives an email from NSDL [for members whose email IDs
are registered with the Company/Depository Participants(s)] :

(i) Open email and open PDF file viz; “remote e-voting.pdf” with your
Client ID or Folio No. as password. The said PDF file contains your user
ID and password/PIN for remote e-voting. Please note that the
password is an initial password. If you are already registered with NSDL
for e-Voting then you can use your existing user ID and password.

(ii) Launch internet browser by typing the following URL:
https://www.evoting.nsdl.com/

(iii) Click on Shareholder - Login
(iv) Put your user ID and password. Click Login.

(v) Password change menu appears. Change the password/PIN with new
password of your choice with minimum 8 digits/characters or
combination thereof. Note new password. It is strongly recommended
not to share your password with any other person and take utmost
care to keep your password confidential.

(vi) Home page of remote e-voting opens. Click on remote e-voting: Active
Voting Cycles.

(vii) Select “EVEN” of “M/s KCL Limited”.
(viii)Now you are ready for remote e-voting as Cast Vote page opens.

(ix) Cast your vote by selecting appropriate option and click on “Submit”
and also “Confirm” when prompted.

(x) Upon confirmation, the message “Vote cast successfully” will be
displayed.

(xi)Once you have voted on the resolution, you will not be allowed to
modify your vote.

(xii) Institutional shareholders (i.e. other than individuals, HUF, NRI etc.)
are required to send scanned copy (PDF/JPG Format) of the relevant
Board Resolution/ Authority letter etc. together with attested
specimen signature of the duly authorized signatory(ies) who are
authorized to vote, to the Scrutinizer through e-mail to
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vikasverma@vvanda.com with a copy marked to evoting@nsdl.co.in
In case a Member receives physical copy of the Notice of AGM ([for
members whose email IDs are not registered with the

Company/Depository Participants(s) or requesting physical copy] :

a. Initial password is provided as below/at the bottom of the
Attendance Slip for the AGM:

EVEN (Remote e-voting Event Number) USER ID /PASSWORD/PIN

b. Please follow all steps from Sl. No. (ii) to Sl. No. (xii) above, to cast
vote.

¢ In case of any queries, you may refer the Frequently Asked Questions (FAQs)

for Members and remote e-voting user manual for Members available at
the downloads section of www.evoting.nsdl.com or call on toll free no.:
1800-222-990.

o If you are already registered with NSDL for remote e-voting then you can

use your existing user ID and password/PIN for casting your vote.

NOTE: Shareholders who forgot the User Details/Password can use “Forgot User

Details/Password?” or “Physical User Reset Password?” option available on

www.evoting.nsdl.com.

In case Shareholders are holding shares in demat mode, USER-ID is the

combination of (DPID+ClientID).

In case Shareholders are holding shares in physical mode, USER-ID is the
combination of (Even No+Folio No).

You can also update your mobile number and e-mail id in the user profile
details of the folio which may be used for sending future
communication(s).

The voting rights of members shall be in proportion to their shares of the
paid up equity share capital of the Company as on the cut-off date of
22nd September 2018.

Any person, who acquires shares of the Company and become member of

the Company after dispatch of the notice and holding shares as of the
cut-off date i.e. 22nd September, 2018, may obtain the login ID and
password by sending a request at evoting@nsdl.co.in or Issuer/RTA.
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However, if you are already registered with NSDL for remote e-voting then
you can use your existing user ID and password for casting your vote. If
you forgot your password, you can reset your password by using “Forgot
User Details/Password?” or “Physical User Reset Password?” option
available on www.evoting.nsdl.com or contact NSDL at the following toll
free no.: 1800-222-990.

e A member may participate in the AGM even after exercising his right to
vote through remote e-voting but shall not be allowed to vote again at
the AGM.

. A person, whose name is recorded in the register of members or in the
register of beneficial owners maintained by the depositories as on the
cut-off date only shall be entitled to avail the facility of remote e-voting as
well as voting at the AGM through ballot paper.

e  Mr. Vikas Kumar Verma, Practicing Company Secretary (Membership No.
FCS: 9192) has been appointed as the Scrutinizer for providing facility to
the members of the Company to scrutinize the voting and remote
e-voting process in a fair and transparent manner.

° The Chairman shall, at the AGM, at the end of discussion on the
resolutions on which voting is to be held, allow voting with the assistance
of scrutinizer, by use of “remote e-voting” or “Ballot Paper” or “Poling
Paper” for all those members who are present at the AGM but have not
cast their votes by availing the remote e-voting facility.

e The Scrutinizer shall after the conclusion of voting at the general meeting,
will first count the votes cast at the meeting and thereafter unblock the
votes cast through remote e-voting in the presence of at least two
witnesses not in the employment of the Company and shall make, not
later than three days of the conclusion of the AGM, a consolidated
scrutinizer’s report of the total votes cast in favour or against, if any, to
the Chairman or a person authorized by him in writing, who shall
countersign the same and declare the result of the voting forthwith.

e The Results declared along with the report of the Scrutinizer shall be
placed on the website of the Company www.kcl.co.in and on the website
of NSDL immediately after the declaration of result by the Chairman or a
person authorized by him in writing. The results shall also be immediately
forwarded to the Metropolitan Stock Exchange of India Limited, Mumbai.

Other Instructions:
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The voting rights of shareholders shall be in proportion to their shares of the
paid-up equity share capital of the Company as on the cut-off date of 22"
September, 2018.

A person, whose name is recorded in the Register of Members or in the register of
beneficial owners maintained by the depositories as on the cut-off date, i.e. 22"
September, 2018, only shall be entitled to avail the facility of remote e-voting /
voting at AGM.

Any person, who acquires shares and become Member of the Company after the
dispatch of the notice and holds shares as of the cut-off date i.e. 22™
September, 2018 may obtain the login ID and password in the manner mentioned
above. However, if you are already registered with NSDL for remote e-voting then
you can use your existing user ID and password for casting your vote. If you forget
your password, you can reset your password by using “Forgot User Details /
Password” option available on www.evoting.nsdl.com.

The remote e-voting period will commence on Wednesday, 26" September, 2018
(9.00 A.M.) and ends on Friday, 28" September, 2017 (5.00 P.M.). The e-voting
module shall be disabled by NSDL for voting thereafter. Once the vote on a
resolution is cast by the Member, he/she shall not be allowed to change it
subsequently or cast the vote again.

The Scrutinizer(s) shall immediately after the conclusion of voting at the Meeting,
count the votes cast at the Meeting and thereafter unblock the votes cast
through remote e-voting in the presence of at least 2 (two) witnesses not in the
employment of the Company. The Scrutinizer(s) shall submit a consolidated
Scrutinizers’ Report of the votes cast in favour or against, if any, not later than 3
(Three) days of conclusion of the Meeting to the Chairman or a person
authorized by him in writing who shall countersign the same. The Chairman or
any other person authorized by him in writing shall declare the results of the
voting forthwith.

The Result declared along with the Scrutinizers’ Report shall be placed on the
Company’s website: www.kcl.co.in and on the website of NSDL immediately after
the results are declared by the Chairman or any other person authorized by him
and the Company shall, simultaneously, forward the results to the concerned
Stock exchange where its equity shares are listed.

By Order of the Board

12
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Date:
Place:

Annexure-A

For KCL LIMITED

(Amit Aggarwal)

Company Secretary

Details of Directors Retiring By Rotation/ Seeking Appointment/Re-Appointment At
The Ensuing Annual General Meeting

Name of Directors Sanjeev Khemka Ashish Khemka

Age 50 26

Qualifications B.Com B.tech from UK and MBA from
Mumbai

Experience (including 30 Years of vide 22 years of vide experience in

expertise in specific
functional area)/Brief
Resume

experience in
Administration, Financial
matters and Production

packaging, corrugation and technical

line.

Terms and Conditions
of Appointment
/Reappointment

As per the agreement

As per the agreement

Remuneration last drawn
(including sitting fees, if
any)

325000

325000

Date of first
appointment on the Board

01/08/1991

01/08/1996

Shareholding in
the Company as on March
31,2018

264875

331350

Relationship with other
Directors / Key
Managerial Personnel

Brother of Ashish Khemka

Brother of Rajeev Khemka.

Number of meetings of the 09 (Nine) 09 (Nine)
Board attended

during the year

Directorships of other Nil Nil
Boards as on March 31,

2018

Membership / Member in CSR Nil
Chairmanship of Committee.

Committees of other
Boards as on March
31,2017
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DIRECTOR’S REPORT

To
The Members,

Your Directors have pleasure in presenting the 35" Annual Report of the Company together with
the Audited Accounts for the financial year ended on March 31, 2018.

DIRECTORS’ RESPONSIBILITY STATEMENT

Pursuant to Section 134(3)(c) of the Companies Act, 2013, the Board of Directors, to the best of
their knowledge and ability, hereby state and confirm that:

The Financial Statements of the Company - comprising of the Balance Sheet as at 31st March,
2018 and the Statement of Profit & Loss for the year ended on that date, have been prepared on
a going concern basis;
in the preparation of the annual accounts, the applicable accounting standards had been
followed along-with the proper explanation and there are no material departures;
the Directors had selected such accounting policies and applied them consistently and made
judgments and estimates that are reasonable and prudent so as to give a true and fair view of
the state of affairs of the company at the end of the Financial Year and of the profit and loss of
the company for that period;
the Directors had taken proper and sufficient care for the maintenance of adequate accounting
records in accordance with the provisions of this Act for safeguarding the assets of the company
and for preventing and detecting fraud and other irregularities;
the internal financial controls to be followed by the Company were laid down and such internal
financial controls are adequate and operating effectively; and

the Directors had devised proper systems to ensure compliance with the provisions of all
applicable laws and that such systems were adequate and operating effectively.

FINANCIAL PERFORMANCE

The Comparative financial statements for the financial year ended 31st March, 2018, forming
part of this Annual Report, have been prepared in accordance with the Indian Accounting
Standards (Ind AS) as notified by the Ministry of Corporate Affairs. On that basis, our sales
increased to Rs 233.89 Crores for the current year as against Rs 230.64 crores in the previous
year. Our net profits declined to Rs 3.59 Crores for the current year as against Rs 11.71 Crores in
the previous year.

Key highlights of financial performance of your Company for the financial year 2017-18 are
provided below:

14
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(Rs. In Lacs)

Particulars 31st March, 2018 31st March, 2017
Revenue from Operations 23346.49 23051.61
Other Income 43.10 12.88
Total Revenue 23389.59 23064.49
Less: Expenditure 22858.71 21638.46
Net Profit Before Tax for the Year 530.88 1426.03
Tax Expenses 171.61 254.48
Net Profit After Tax for the Year 359.26 1171.54
Other Comprehensive Income (1.33) 0.99
Total Comprehensive income for the 357.93 1172.54
year

Subsidiary Companies, Joint Venture and Consolidated Financial Statements
During the period under review the Company does not have any Subsidiary.

RESERVES

Your company has transferred profits of Rs. 2 Crore to General reserve.

DIVIDEND

The Directors, keeping into consideration the ever broadening horizon and further cash flow
requirements for repayment of term loans and additional working capital needs of the company
do not recommend any dividend for the financial year 2017-2018.

Transfer to Investor Education and Protection Fund Authority

During the period under review, the company has not required to transfer any amount or shares
in IEPF authority.

MATERIAL CHANGES AND COMMITMENTS, IF ANY, AFFECTING THE FINANCIAL POSITION OF

THE COMPANY WHICH HAVE OCCURRED BETWEEN THE END OF THE FINANCIAL YEAR OF THE

COMPANY TO WHICH THE FINANCIAL STATEMENTS RELATE AND THE DATE OF THE REPORT

There have been no material changes and commitments that have occurred after close of the
financial year till the date of this report which affect the financial position of the Company.

CHANGES IN THE NATURE OF BUSINESS, IF ANY

There was no change in the nature of business of the Company during the financial year ended
March 31, 2018.
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DETAILS OF DIRECTORS OR KEY MANAGERIAL PERSONNEL INCLUDING THOSE WHO WERE

APPOINTED OR HAVE RESIGNED DURING THE YEAR

Pursuant to the provisions of Section 152 of the Companies Act, 2013, Shri Sanjeev Khemka,
Whole-time Director and Mr. Ashish Khemka, Whole time Director is due to retire by rotation at
the ensuing Annual General Meeting, and being eligible, offers himself for re-appointment.

NUMBER OF MEETINGS OF BOARD OF DIRECTORS

During the financial year 2017-2018, the Board of Directors of the Company, met (09) times on,
April 01st 2017, May 05th 2017, May 30th 2017, June 13th 2017, June 30th 2017, September
13th 2017, October 16th 2017, November 14th 2017 and February 14th 2018.

DECLARATION BY INDEPENDENT DIRECTORS

All the Independent Directors have submitted their disclosures to the Board that they fulfill all
the requirements as stipulated in Section 149(6) of the Companies Act, 2013 so as to qualify
themselves to be appointed as Independent Directors under the provisions of the Companies Act,
2013 and the relevant rules.

NOMINATION AND REMUNERATION POLICY OF DIRECTORS, KEY MANAGERIAL PERSONNEL
AND OTHER EMPLOYEES

In adherence of section 178(1) of the Companies Act, 2013, the Board of Directors of the
Company approved a policy on directors’ appointment and remuneration including criteria for
determining qualifications, positive attributes, independence of a director and other matters
provided u/s 178(3), based on the recommendations of the Nomination and Remuneration
Committee. The broad parameters covered under the Policy are — Company Philosophy, Guiding
Principles, Nomination of Directors, Remuneration of Directors, Nomination and Remuneration
of the Key Managerial Personnel

FORMAL ANNUAL EVALUATION

In line with the statutory requirements enshrined under the Companies Act, 2013 and the SEBI
(Listing Obligations and Disclosure Requirements) Regulations, 2015, the Board carried out a
performance evaluation of itself, its Committees, the Chairman and each of the other Directors.
As in previous year, this was carried out on the basis of framework approved by the Nomination
and Remuneration Committee. The Committee had unanimously consented for an ‘in-house’
review built on suggestive parameters. Based on the suggestive parameters approved by the
Nomination and Remuneration Committee, the following evaluations were carried out:

® Review of Board as a whole by all the Members of the Board

® Review of all Board Committees by all the Members of the Board

® Review of Individual Directors by rest of the Board Members except the Director being
evaluated

16
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EXTRACT OF THE ANNUAL RETURN

Extract of Annual Return Pursuant to Section 92(3) and Section 134(3)(a) of the Companies Act,
2013, extract of the Annual Return as on March 31, 2018 in form MGT-9 is enclosed as Annexure
| to this report.

AUDITORS
a) Statutory Auditors

As per Section 139 of the Companies Act, 2013 and based on the recommendations of the Audit
Committee and upon review of confirmations of satisfaction of criteria as specified in Section
141 of the Companies Act, 2013 read with Rule 4 of Companies (Audit & Auditors) Rules, 2014
and in accordance with the approval accorded by the Members at the 34" Annual General
Meeting held on September 30, 2017, M/s Rohit Baid & Co., Chartered Accountants (FRN
031122N, Faridabad, appointed as Statutory auditor for a period of five years.

Pursuant to provisions of Section 143(12) of the Companies Act, 2013, the Statutory Auditors
have not reported any incident of fraud to the Audit Committee during the year under review.

b) Secretarial Auditors

Pursuant to the provisions of Section 204 of the Companies Act, 2013 read with corresponding
Rules framed there under, M/s Vikas Verma & Associates were appointed as the Secretarial
Auditors of the Company to carry out the secretarial audit for the year ending March 31, 2018. A
Secretarial Audit Report given by the Secretarial Auditors in Form No. MR-3 is annexed with this
Report as ANNEXURE —Il. There are no qualifications, reservations or adverse remarks made by
Secretarial Auditors in their Report.

PARTICULARS OF LOANS, GUARANTEES OR INVESTMENTS UNDER SECTION 186

During the financial year ended March 31, 2018, no Loans, Investment or guarantee u/s 186 of
the Companies Act, 2013 was made by the Company

PARTICULARS OF CONTRACTS OR ARRANGEMENTS WITH RELATED PARTIES

The particulars of every contract and arrangement entered into by the Company with related
parties referred to in sub-section (1) of section 188 of the Companies Act, 2013 including certain
arm’s length transactions under third proviso thereto are disclosed in Form No. AOC-2 in
ANNEXURE — Il and form part of this Report.

DETAILS RELATING TO DEPOSITS COVERED UNDER CHAPTER V OF THE ACT

The Company has not accepted any deposits during the year under review.
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CORPORATE GOVERNANCE

Pursuant to the provisions of Regulation 15(2) of SEBI (Listing Obligations and Disclosure
Requirements) Regulations, 2015, compliance with the provisions of the Corporate Governance
are not applicable to the Companies having paid up equity share capital not exceeding Rs. 10
Crore and Net Worth not exceeding Rs. 25 Crore, as on the last day of previous financial year or
on the Companies listed on Stock Exchange.

In view of above, as per the latest Audited Financial Statement of the Company as at 31 March
2018, the paid-up Equity Share Capital of the Company does not exceed the respective threshold
limit of Rs. 10 Crore as aforesaid; hence compliance with the provisions of the Corporate
Governance are not applicable to the Company. However the company (KCL) believes that the
governance practices must ensure adherence and enforcement of the sound principles of
Corporate Governance with the objectives of fairness, transparency, professionalism, trusteeship
and accountability, while facilitating effective management of the businesses and efficiency in
operations. The Board is committed to achieve and maintain highest standards of Corporate
Governance on an ongoing basis. A report on compliance with the principles of Corporate
Governance as prescribed under Securities and Exchange Board of India (Listing Obligations and
Disclosure Requirements) Regulations, 2015 (SEBI Listing Regulations) is given below in
Annexure-1V

CORPORATE SOCIAL RESPONSIBILITY (CSR)

As part of its initiatives under “corporate social responsibility (CSR)”, the company has
contributed funds for the scheme of eradicating hunger & poverty, promotion of education. The
contributions in this regard have been made to the registered trusts & NGO’s which are
undertaking these schemes.

The Annual Report on CSR Activities is annexed herewith as : Annexure V

INTERNAL FINANCIAL CONTROL SYSTEMS AND THEIR ADEQUACY

The details in respect of internal financial control and their adequacy are included in the
Management Discussion & Analysis, which forms part of this report as Annexure- VI.

AUDIT COMMITTEE

The Board of Directors of the Company has constituted Audit Committee u/s 177 of the
Companies Act,2013 consisting of 3 (Three) members Mr. Sunil Bansal Mr. Rahul Jain & Mrs.
Chandra Kala Khemka all of them being Independent Directors of the Company. Mr. Sunil Bansal
is the chairman of the audit committee.

The Company Secretary acts as the secretary to the audit committee. The primary objective of
the audit committee is to monitor and provide an effective supervision of the Management's
financial reporting process, to ensure accurate and timely disclosures, with the highest levels of
transparency, integrity and quality of financial reporting. The audit committee oversees the work
carried out in the financial reporting process by the Management, the internal auditors and the
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independent auditors, and notes the processes and safeguards employed by each of them. The
audit committee has the ultimate authority and responsibility to select, evaluate and, where
appropriate, replace the independent auditors in accordance with the law. All possible measures
must be taken by the audit committee to ensure the objectivity and independence of the
independent auditors.

All recommendations made by the audit committee during the year were accepted by the Board.

AUDIT COMMITTEE ATTENDANCE

The audit committee held 5 (five) meetings during the year ended March 31, 2018. These were
held on 12/06/2017, 30/06/2017, 12/09/2017, 12/11/2017 & 13/02/2018. The attendance
details of the audit committee meetings are as follows:

Names Of Directors

No. of Board Meeting held

No. of meetings attended

Mr. Sunil Bansal 5 5
Mr. Rahul Jain 5 5
Mrs Chandra Kala Khemka 5 5

RISK MANAGEMENT POLICY

The Board of the Company has formed a risk management committee to frame, implement and
monitor the risk management policy for the Company. The committee is responsible for
reviewing the risk management plan and ensuring its effectiveness. The audit committee has
additional oversight in the area of financial risks and controls. Major risks identified by the
businesses and functions are systematically addressed through mitigating actions on a
continuing basis. The development and implementation of risk management policy has been
covered in the corporate governance report, which forms part of this report.

DETAILS OF SIGNIFICANT AND MATERIAL ORDERS PASSED BY THE REGULATORS OR COURTS OR
TRIBUNALS IMPACTING THE GOING CONCERN STATUS AND COMPANY’S OPERATIONS IN
FUTURE

There was no significant and material order passed by the regulators or courts or tribunals
impacting the going concern status and Company’s operations in future.

CREDIT RATINGS

During the year under review CRISIL, A SEBI, RBI & NSIC registered credit rating agency in India,
has assigned Bank rating BB for Long-term bank facilities and the Outlook of which is Stable
regarding timely servicing of financial obligations and A3+ for Short-term bank facilities.

Dun & Bradstreet, a US based information and business rating MNC has given and upgraded the

company’s rating to 5A2 from the previous 4A3, due to improved performance and business
metrics.

LISTING OF SECURITIES
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The shares of the Company are listed on the "Metropolitan Stock Exchange of India Limited"
(MSEI)

CONSERVATION OF ENERGY, TECHNOLOGICAL ABSORPTION AND FOREIGN EXCHANGE OUTGO

Conservation Of Energy:

1) The company has taken several effective steps to consumption of the electrical units.

2) The company is engaged in manufacturing of corrugated boxes and printed duplex board
cartons & breakfast cereals, which don’t fall in the schedule of industries requiring information
specified in the prescribed form. Hence the details of energy conservation have not been
furnished.

Technology absorption, adaption and innovation:

The company has adopted latest technologies, processes, designs and machineries to
manufacture Quality packaging products & breakfast cereals.

Research and Development (R&D):

The company has in house research and development facilities.

Foreign exchange earnings and outgo:

Foreign exchange earnings and outgo | 2017-18 2016-17
Earning for value of exports on F.O.B | NIL NIL
basis
Expenditure in foreign currency :
® Raw Material 75507591 96052991.46
® Repairs & Maintenance(P&M) 4677055 1932905
e Capital Goods 33554341 251180871
® Traveling Expenses 113738987 349166767.46

Particulars of employees

Information as per Section 134 of the Companies Act, 2013 read with Companies (Particulars of
Employees) Amendment Rules, 2011 are given in the statement which from a part of this report.

However as per the provisions of section 136 of the Companies Act, 2013, the report and
accounts are being sent to all shareholders of the Company excluding the aforesaid information.
Any shareholder interested in obtaining a copy of the particulars may write to the Company's
Registered Office.

20




KCL LIMITED

(Formerly Known as Khemka Containers Limited)
MANAGEMENT DISCUSSION AND ANALYSIS

Management discussion and Analysis Report for the year under review, as stipulated under
Regulation 34 of the Listing Agreement, 2015 with the stock exchanges is presented as a
separate section forming part of this report.

DISCLOSURE REQUIREMENTS

Your Directors state that no disclosure or reporting is required in respect of the following items
as there were no transactions on these items during the year under review:-

® Details relating to deposits covered under Chapter V of the Act.

® |ssue of equity shares and differential rights as to dividend, voting or otherwise.

® |[ssue of Shares (including sweat equity shares) to employees of the Company under any
scheme.

® No significant or material orders were passed by the Regulators or Courts or Tribunals
which impact the going concern status and Company's operations in future.

e Company does not have any subsidiary.

ACKNOWLDGEMENTS

Your Directors place on record their sincere appreciation of the services rendered by the
employees of the Company. They are grateful to shareholders, bankers, depositors, customers
and vendors of the company for their continued valued support. The Directors look forward to a
bright future with confidence.

Date: 30.05.2018 By the order of the Board
Place Faridabad For M/s KCL Limited
SD/-

Shyam Sunder Khemka
Managing Director
Din No 00103387
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Annexure-I

FORM NO. MGT 9
EXTRACT OF ANNUAL RETURN
(as on financial year ended on March, 31, 2018)
[Pursuant to Section 92 (3) of the Companies Act, 2013 and rule 12(1) of the Company
(Management & Administration) Rules, 2014]

I.  REGISTRATION & OTHER DETAILS:

i) CIN: L74899DL1983PLC068008

ii) Registration Date: 21/01/1983

iii) Name of the Company: KCL LIMITED

iv) Category/ Sub-category of the Company: Company Limited By Shares/ Indian

Non-Government Company
v) Address of the Registered office & contact details E-292, Sarita Vihar, New Delhi-110044
E-mail: cs@kcl.co.in
Tel:  0120-2232417

vi) Whether listed company : Yes
vii) Name, Address & contact details of the
Registrar & Transfer Agent, if any. M/s Beetal Financial & Computer

Services Pvt Ltd.,
3rd Floor, 99 Madangir, BH-Local
Shopping Complex,
Near Dada Harsukhdas Mandir, New
Delhi-110062

Il. PRINCIPAL BUSINESS ACTIVITIES OF THE COMPANY

All the business activities contributing 10% or more of the total turnover of the company shall

be stated.

Sl. | Name & Description of NIC Code of the Product % to total turnover of the
No. | main products/services /service company
01 | Manufacturing of corrugated | 1702 95.56%

boxes, duplex cartons and
other containers.

lll. PARTICULARS OF HOLDING , SUBSIDIARY & ASSOCIATE COMPANIES

Sl. Name & Address CIN/GLN Holding/Subsidiary/ | % of Applicable
No of the Company Associate Shares | Section
Held
NIL
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SHAREHOLDING PATTERN (Equity Share capital Break up as % to total Equity)

v

Category of Shareholders

No. of Shares held at the beginning of the year

No. of Shares held at the end of the year

% change during the

year
Demat Physical Total % of Total | Demat Physical Total % of Total
Shares Shares
A. Promoters
(1) Indian
a) Individual/HUF 1186110 235800 1421910 47.40| 1186110 235800] 1421910 47.40 N/A N/A
b) Central Govt.or
State Govt.
c) Bodies Corporates
d) Bank/Fl
e) Any other 368600 21600] 390200 13.00 368600 21600 390200 13.01 N/A N/A
SUB TOTAL:(A) (1) 1554710 257400 1812110 60.40| 1554710 257400 1812110 60.41
(2) Foreign
a) NRI- Individuals N/A N/A N/A N/A N/A N/A N/A N/A N/A N/A
b) Other Individuals N/A N/A N/A N/A N/A N/A N/A N/A N/A N/A
c) Bodies Corp. N/A N/A N/A N/A N/A N/A N/A N/A N/A N/A
d) Banks/FI N/A N/A N/A N/A N/A N/A N/A N/A N/A N/A
e) Any other... N/A N/A N/A N/A N/A N/A N/A N/A N/A N/A
SUB TOTAL (A) (2)
Total Shareholding of
Promoter
(A)= (A)(1)+(A)(2)
B. PUBLIC SHAREHOLDING
(1) Institutions
a) Mutual Funds N/A N/A N/A N/A N/A N/A N/A N/A N/A N/A
b) Banks/FI N/A N/A N/A N/A N/A N/A N/A N/A N/A N/A
C) Cenntral govt N/A N/A N/A N/A N/A N/A N/A N/A N/A N/A
d) State Govt. N/A N/A N/A N/A N/A N/A N/A N/A N/A N/A
e) Venture Capital Fund N/A N/A N/A N/A N/A N/A N/A N/A N/A N/A
f) Insurance Companies N/A N/A N/A N/A N/A N/A N/A N/A N/A N/A
g) FIIS N/A N/A N/A N/A N/A N/A N/A N/A N/A N/A
h) Foreign Venture
Capital Funds N/A N/A N/A N/A N/A N/A N/A N/A N/A N/A
i) Others (specify) N/A N/A N/A N/A N/A N/A N/A N/A N/A N/A
SUB TOTAL (B)(1):
(2) Non Institutions
a) Bodies corporates 1600 835800| 837400 27.91 1600 835800 837400 27.91 N/A N/A
i) Indian N/A N/A N/A N/A N/A N/A N/A N/A N/A N/A
i) Overseas N/A N/A N/A N/A N/A N/A N/A N/A N/A N/A
b) Individuals
i) Individual shareholders
holding nominal share
capital upto Rs.1 lakhs 8100 66800 74900 2.50 8100 66800 74900 2.50 N/A N/A
ii) Individuals shareholders
holding nominal share
capital in excess of Rs. 1
lakhs 275675 275675 9.19 275675 275675 9.19 N/A N/A
c) Others (specify)
Non Resident Indians
SUB TOTAL (B)(2): 9700 1178275 1187975 39.60 9700 1178275 1187975 39.60 N/A N/A
N/A N/A
Total Public Shareholding
(B)= (B)(1)+(B)(2) 9700| 1178275 1187975 39.60 9700 1178275 1187975 39.60| N/A N/A
N/A N/A
C. Shares held by
Custodian for 23
GDRs & ADRs N/A N/A
N/A N/A
Grand Total (A+B+C) 1564410| 1435675 3000085 39.60| 1564410 1435675 3000085 39.60 N/A N/A




(i)

SHARE HOLDING OF PROMOTERS

KCL LIMITED
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SI No. Shareholders Name Shareholding at the Shareholding at the % change in
begginning of the year end of the year share holding
during the
year
NO of shares |% of total shares |% of shares pledged NO of shares |% of total shares |% of shares pledged
of the company | encumbered to total of the company | encumbered to
shares total shares
1|Mr.Shyam Sunder Khemka 526260 17.53 N/A 526260 17.53 N/A N/A
2|Mr. Sanjeev Khemka 264,875 8.83 N/A 264,875 8.83 N/A N/A
3|Mr. Rajeev Khemka 246325 8.21 N/A 246325 8.21 N/A N/A
4|Mr. Ashish Khemka 331350 11.04 N/A 331350 11.04 N/A N/A
5/Mrs Vandna Khemka 77,600 2.59 N/A 77,600 2.59 N/A N/A
6/Mrs Vandana Khemka 75,500 2.51 N/A 75,500 2.51 N/A N/A
7|Mrs Chander Kala Khemka 390,200 13.06 N/A 390,200 13.06 N/A N/A
Total 1912110 63.77 1912110 63.77
(iii) CHANGE IN PROMOTERS' SHAREHOLDING ( SPECIFY IF THERE IS NO CHANGE)
Sl. No. Share holding at the beginning of | Cumulative Share holding during the
the Year year
No. of Shares |% of total shares |No of shares % of total
of the company shares of the
company
At the beginning of the year 1912110 63.77 N/A N/A
Date wise increase/decrease in
Promoters Share holding during
the year specifying the reasons for
increase/decrease (e.g.
allotment/transfer/bonus/sweat
equity etc) N/A N/A
At the end of the year 1912110 63.77
(iv) Shareholding Pattern of top ten Shareholders (other than Direcors, Promoters & Holders of GDRs & ADRs)
Sl. No Shareholding at the beginning of | Cumulative Shareholding end of the
the year year
Top 10 Shareholders No.of shares | % of total shares No of shares % of total
of the company shares of the
company
(v) Shareholding of Directors & KMP
Sl. No Shareholding at the end of the | Cumulative Shareholding during the
year year
For Each of the Directors & KMP | No.of shares | % of total shares No of shares % of total
of the company shares of the
company
At the beginning of the year 1912110 63.77 N/A N/A
Date wise increase/decrease in
Promoters Share holding during
the year specifying the reasons for
increase/decrease (e.g.
allotment/transfer/bonus/sweat
equity etc) N/A N/A
At the end of the year 1912110 63.77%
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KCL LIMITED

VI PENALTIES/PUNISHMENT/COMPPOUNDING OF OFFENCES
Type Section of |Brief Details of Authority |Appeall
the Description [Penalty/Punish |(RD/NCLT/ |made if any
Companies ment/Compou |Court) (give details)
Act nding fees
imposed
A. COMPANY
Penalty N/A N/A N/A N/A N/A
Punishment N/A N/A N/A N/A N/A
Compounding N/A N/A N/A N/A N/A
B. DIRECTORS
Penalty N/A N/A N/A N/A N/A
Punishment N/A N/A N/A N/A N/A
Compounding N/A N/A N/A N/A N/A
C. OTHER OFFICERS IN DEFAULT
Penalty N/A N/A N/A N/A N/A
Punishment N/A N/A N/A N/A N/A
Compounding N/A N/A N/A N/A N/A
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Annexure-II
Form No.MR-3
SECRETARIALAUDITREPORT

FORTHE FINANCIAL YEAR ENDED 31/03/2018

[Pursuant to section204(1) oftheCompaniesAct,2013andruleNo.9oftheCompanies
(Appointment and Remuneration of Managerial Personnel) Rules, 2014]

To,

The Members,

KCL LIMITED,

E-292, SARITA VIHAR,
NEW DELHI -110044.

We have conducted the Secretarial Audit of the compliance of applicable statutory provisions
and the adherence to good corporate practices by KCL Limited (herein after called the
“Company’). Secretarial Audit was conducted in a manner that provided us a reasonable basis
for evaluating the corporate conducts/statutory compliances and accordingly, expressing my
opinion thereon.

Based on our inspection, verification of company’s books, papers, minute books, forms and
returns filed and other records maintained by the company and also the information
provided by the Company, its officers, agents and authorized representatives during the
conduct of Secretarial Audit, We hereby report that in our opinion, the company has, during
the audit period covering the financial year ended on 31st March, 2018 complied with the
statutory provisions listed hereunder and also that the Company has proper Board-processes
and compliance-mechanism in place to the extent, in the manner and subject to the
reporting made hereinafter:

We have examined the books, papers, minute books, forms and returns filed and other
records maintained by KCL Limited (“the Company”)for the financial year ended on March 31,
2018 according to the provisions of:

® The Companies Act, 2013(the Act) and the rules made there under.
® The Securities Contracts (Regulation) Act, 1956 ('SCRA') and the rules made thereunder;
® The Depositories Act,1996 and the Regulations and Bye-laws framed thereunder;

® The following Regulations and Guidelines prescribed under the Securities and Exchange
Board of India Act, 1992 ('SEBI Act'):-
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a) The Securities and Exchange Board of India {Substantial Acquisition of Shares and

Takeovers) Regulations, 2011;

b) The Securities and Exchange Board of India (Prohibition of Insider Trading) Regulations,
1992;

c¢) The Securities and Exchange Board of India (Issue of Capital and Disclosure
Requirements) Regulations, 2009; (No transaction has been recorded during the Audit
Period)

d) The Securities and Exchange Board of India (Employee Stock Option Scheme and
Employee Stock Purchase Scheme) Guidelines, 1999;(No transaction has been recorded
during the Audit Period)

e) The Securities and Exchange Board of India (Registrars to an Issue and Share Transfer
Agents) Regulations, 1993 regarding the Companies Act and dealing with client;

f) The Securities and Exchange Board of India (Delisting of Equity Shares) Regulations, 2009;
(No transaction has been recorded during the Audit Period)

g) The Securities and Exchange Board of India (Buyback of Securities) Regulations, 1998;(No
transaction has been recorded during the Audit Period)

As informed to us the following other laws specifically applicable to the company as under and
as confirmed & declared by the management, the company has duly complied the same:-

I. The Employees Provident fund and Miscellaneous Provisions Act, 1952 along with labour

laws

Il. Employees State Insurance Act, 1948

lIl. Maternity Benefit Act, 1961

IV. Payment Gratuity Act, 1972

V. Factories Act, 1949

VI.Environmental Act, 1986 and its allied applicable laws

We have also examined the compliance with the applicable clauses of the following:

1. Secretarial Standard issued by The Institute of Company Secretaries of India.

2. The Listing Agreements/Regulations including the Securities and Exchange Board of India
(Listing Obligations and Disclosure Requirements), Regulations, 2015 entered into by the
Company with Stock Exchange(s).
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During the period under review, the Company has complied with the provisions of the Act,
Rules, Regulations, Guidelines, Standards, etc. mentioned above save and except the
following:-

1. The Company has complied the Regulation 33 of SEBI (Listing Obligations and Disclosure
Requirements) Regulations, 2015 except the Company has filed its unaudited/audited
quarterly/yearly financial results for the quarter ended 31st December, 2016& 31st
march, 2018 on13th June, 2017&09th July, 2018 respectively i.e beyond 30 days from the
end of quarter & quarter ended on i.e. beyond 45 days from the end of financial year
2017-18.

Further the stock exchange has imposed penalty of Rs.11, 26,902/-for the aforesaid
non-compliance and the company has agreed to pay the same.

2. The Company has not filled CHG-1 in respect of hypothecation for car loan amounting to
Rs. 90,00,000, Rs.8,57,000 &Rs. 13,77,500availed from private Banks and approved vide
board resolutions dated 01st April, 2016, 16th April, 2016 & 19th September, 2016
respectively. Further same non compliance has been carry forward from FY 2016-17

3. Non Compliance of Section 185 of Companies Act, 2013 i.e. company has outstanding
loans / advances of Rs. 961.90 lacs to KCL Milk Products India Private Limited, in whom
the director is interested.

In respect to the other applicable laws specifically applicable to the Company, We have relied
on information / records / declaration produced/furnished by the Company during the course
of our audit and the reporting is limited to the extent.

Adequate notice is given to all directors to schedule the Board Meetings, agenda and detailed
notes on agenda were sent at least seven days in advance, and there exist the system for
seeking and obtaining further information and clarifications on the agenda items before the
meeting and for meaningful participation at the meeting.

All decisions of the Board were unanimous and the same are captured and recorded as part of
the minutes.

We further report that there is scope to improve the systems and processes in the company
and operations of the Company to monitor and ensure compliance with applicable laws, rules,
regulations and guidelines.

We further report that during the period there were no specific instances / events pursuance

of the above referred laws, rules, regulations, guidelines, etc., having a major bearing on the
Company’s affairs.
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Thanking you,

For M/s. Vikas Verma & Associates
Company Secretaries

SD/-
Vikas Kumar Verma

Date: - 30.05.2018
CP No. 10786

Place:-

New Delhi
Membership No. F9192
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FORM NO.AOC-2

Annexure- III

(Pursuant to Clause (h) of Sub-Section (3) of Section 134 of the Act and Rule 8(2) of the
Companies (Accounts) Rules, 2014

Form for disclosure of particulars of contracts / arrangements entered into by the company with
related parties referred to in sub-section (1) of section 188 of the Companies Act, 2013 including
certain arms length transactions under third proviso thereto:

Details of contracts or arrangements or transactions not at arm’s length basis: KCL
Limited has not entered into any contract or arrangement or transaction with its related parties
which is not at arm’s length during financial year 2017-18.

Details of material contracts or arrangement or transactions at arm’s length basis:
KCL Limited has entered into the following contract or arrangement or transaction with its
related parties which is at arm’s length during financial year 2017-18

Name of Nature of Duration of Salient terms of | Date(s) of | Amount
Related Party | contracts/ contracts/ contracts/ approval paid as
and Nature of | arrangeme arrangement/ arrangements/ by the advance

Relationship nt/ transactions transactions Board, if , if any
transaction including the any
S value, if any
FHS Rent Paid As per Contract 12,00,000 Nil
Wellness Foods | Purchases | As per Contract Nil Nil
and KCL Milk
Mr. Shyam | Rent Paid As per Contract 73,80,000 Nil
Sunder Khemka
and Mrs.
Chander Kala
Khemka

Place: Faridabad
Date: 30.05.2018

By the order of the board
For KCL Limited

SD/-
(Rajeev Khemka)

Director
DIN: 00103260
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Annexure-1V

CORPORATE GOVERNANCE REPORT FOR THE YEAR 2017-18

COMPANY'’S PHILOSOPHY ON CODE OF GOVERNANCE

The Company’s philosophy on Code of Corporate Governance is based on the
following principles:

The members of the Board are persons in whom the shareholders have reposed their
confidence and trust. Persons appointed to the Board are conscious of their corporate
and social responsibilities and maintain highest standards of integrity.

Highest standards of compliance, disclosure and transparency are maintained by the
Company.

The company is committed to transparency in all its dealings and to provide high
quality products and services to its customers and shareholders and regulatory
compliance. The basic philosophy of corporate governance in the company is to
achieve business excellence and enhance shareholder’s value, keeping in view the
need and interest of shareholders.

A report on compliance with the principles of Corporate Governance as prescribed
under Securities and Exchange Board of India (Listing Obligations and Disclosure
Requirements) Regulations, 2015 (SEBI Listing Regulations) is given below:

BOARD OF DIRECTORS

As at March 31%, 2018, the Company has Eight Directors. Out of the Eight Directors,
five (i.e. 62.50%) are executive directors and Three (i..37.50%) are non-executive
and independent directors. All the three Non-Executive Directors are Independent
Directors and are free from any business or other relationship that could materially
influence their judgment. All the Independent Directors satisfy the criteria of
independence Companies Act, 2013 and the Listing Regulations.

The Board is well diversified and consists of one Woman Independent Director.

Appointment of Directors

As per the provisions of the Companies Act, 2013, the Independent Directors shall be
appointed for not more than two terms of maximum of five years each and shall not
be liable to retire by rotation.

Your Board has adopted the provisions with respect to appointment and tenure of
Independent Directors consistent with the Companies Act, 2013 and the Listing
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Regulations. At the time of appointment of an Independent Director, the Company
issues a formal letter of appointment outlining his/her role, function, duties and
responsibilities as a Director.

Composition of the Board

Category of Directors

No of Directors

Percentage to total no of
Directors

Executive Director 5 62.5
Non-Executive 3 37.5
Independent Directors

Total 8 100

During the financial year under review, 9 (Nine) meetings of the Board were held on
April Olst 2017, May 05th 2017, May 30th 2017, June 13th 2017, June 30th 2017,
September 13th 2017, October 16th 2017, November 14th 2017 and February 14th
2018. The necessary quorum was present for all the meetings. The maximum interval
between any two meetings did not exceed 120 days

Name of | Category | Number of | Whether | Number of other | Committee
Direct of Board attended | Directorships Membership
or Directorsh | meetings last AGM
ips during the
year 2017-18
Hel | Attended Chairm | Membe
d an r
Shyam Chairman 09 09 Yes Nil Nil Nil
Sunder M/Director
Khemka
Chander Non 09 09 Yes Nil Nil 3
Kala Executive
Khemka
Rajeev Director 09 09 Yes Nil 1 1
Khemka
Ashish Director 09 09 Yes Nil Nil Nil
Khemka
Sunil Non 02 02 Yes Nil 1 2
Bansal Executive
Rahul Jain | Non 09 09 Yes Nil Nil 0 3
Executive
Sanjeev Director 09 09 Yes Nil Nil Nil 1
Khemka
Deeptansh | Director 09 09 Yes Nil Nil Nil Nil
u Khemka

32




KCL LIMITED
(Formerly Known as Khemka Containers Limited)

Russell

Duarte Ian | Director 09 01 No NIL Nil Nil

Nil

# Mr. Duarte Ian Russell has appointed as Director w.e.f 16th October, 2017 and resigned
on 14th February, 2018.

During the year a separate meeting of the independent Directors was held inter-alia to
review the Performance of non-independent directors and the board as a whole. The
Board periodically reviews compliance reports of all laws applicable to the Company,
prepared by the Company.

3. Committees of the board

a) Audit Committee

I The role of Audit Committee is as per Section 177 of the Companies Act 2013 read
with Regulation 18 of SEBI (LODR) Regulations 2015

i1 The terms of reference of the audit committee are broadly as under:

Oversight of the Company’s financial reporting process and the disclosure of
its financial information to ensure that the financial statement is correct,
sufficient and credible;

Recommend the appointment, remuneration and terms of appointment of
auditors of the Company;

Approval of payment to statutory auditors for any other services rendered by
the statutory auditors;

Reviewing, with the management, the annual financial statements and
auditors’ report thereon before submission to the board for approval, with
particular reference to:

(a) Matters required to be included in the Director’s Responsibility
Statement to be included in the Board’s report in terms of clause (c) of
sub-section 3 of section 134 of the Companies Act, 2013

(b) Changes, if any, in accounting policies and practices and reasons for the
same

(c) Major accounting entries involving estimates based on the exercise of
judgment by management
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(d) Significant adjustments made in the financial statements arising out of

audit findings

(e) Compliance with listing and other legal requirements relating to
financial statements

(f) Disclosure of any related party transactions
(g) Qualifications in the draft audit report

e Reviewing, with the management, the quarterly financial statements
before submission to the board for approval;

e Reviewing with the management, the statement of uses / application of
funds

e Review and monitor the auditors’ independence and performance, and
effectiveness of audit process;

e Approval or any subsequent modification of transactions of the Company
with related parties;

e Scrutiny of inter-corporate loans and investments;

e Valuation of undertakings or assets of the Company, wherever it is
necessary;

e Evaluation of internal financial controls and risk management systems;

e Reviewing, with the management, performance of statutory and internal
auditors, adequacy of the internal control systems;

e [Establish a vigil mechanism for directors and employees to report
genuine concerns in such manner as may be prescribed

e Reviewing the adequacy of internal audit function, if any, including the
structure of the internal audit department, staffing and seniority of the
official heading the department, reporting structure coverage and
frequency of internal audit;

e Discussion with internal auditors of any significant findings and follow
up there on;
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e Reviewing the findings of any internal investigations by the internal

auditors into matters where there is suspected fraud or irregularity or a
failure of internal control systems of a material nature and reporting the
matter to the board;

e Discussion with statutory auditors before the audit commences, about the

nature and scope of audit as well as post-audit discussion to ascertain any
area of concern;

e (Carrying out any other function as is mentioned in the terms of reference

of the audit committee;

e Oversee financial reporting controls and process for Procurement of

material;

e To mandatorily review the following information:

» Management discussion and analysis of financial condition and
results of operations;

» Statement of significant related party transactions (as defined by the
audit committee), submitted by management;

» Management letters / letters of internal control weaknesses issued
by the statutory auditors;

» Internal audit reports relating to internal control weaknesses; and
» The appointment and terms of remuneration of the internal auditor.

The previous annual general meeting (AGM) of the Company was held on
September 30, 2017 and was attended by Mr. Sunil Bansal, Chairman of the
audit committee.

The composition of the audit committee and the details of meetings attended

by its members are given below:

Name Category Number of meetings
during the financial year
2017-18
Held Attended
Chander Kala Khemka Independent, 5 5
Non-Executive
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Sunil Bansal Independent, 5 5
Non-Executive

Rahul Jain Independent, 5 5
Non-Executive

Five audit committee meetings were held during the year and the gap between two
meetings did not exceed four months. The dates on which the said meetings were
held are as follows: 12" June 2017, 30" June 2017, 12 September 2017, 12
November 2017, and 13th February 2018. The necessary quorum was present for

all the meetings.

b) Nomination and remuneration committee

e The Nomination and Remuneration Committee of the Company is constituted in
line with the Regulations 19 of SEBI (LODR) Regulations read with Section 178

of the Companies Act, 2013.

e Recommend to the board the set up and composition of the board and its
committees. Including the “formulation of the criteria for determining qualifications,
positive attributes and independence of a director”. The committee will consider
periodically reviewing the composition of the board with the objective of achieving
an optimum balance of size, skills, independence, knowledge, age, gender and

experience.

e Formulation of criteria for evaluation of Independent Directors and the Board;
e Devising a policy on Board diversity;
e Identifying persons who are qualified to become directors and who may be
appointed in senior management in accordance with the criteria laid down, and
recommend to the Board their appointment and removal.

e Recommend to the board the remuneration policy for directors, executive team or

key managerial personnel as well as the rest of the employees.

e Shri Rahul Jain was designated as the Chairman of the Committee. During the year,
one meeting of the Nomination and Remuneration committee was held on 30" May
2017. The composition of the nomination and remuneration committee and the

details of meetings attended by its members are given below:

Name Category Number of meetings
during the financial year
2017-18
Held Attended
Chander Kala Khemka Independent, 01 01
Non-Executive
Sunil Bansal Independent, 01 01
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Non-Executive

Rahul Jain

Independent,
Non-Executive

01

01

¢ Remuneration policy:

Remuneration policy in the Company is designed to create a high performance
culture. It enables the Company to attract, retain and motivate employees to
achieve results. Our business model promotes customer centricity and requires
employee mobility to address project needs. The remuneration policy supports
such mobility through pay models that are compliant to local regulations. The
Company pays remuneration by way of salary, benefits, perquisites and

allowances.

Details of remuneration paid to Directors are as follows:

Remuneration to Executive Directors:
Name of | Basic Allowa | Perquisit | Performance Provident | Total (P.M)
the salary | nces es Bonus/commissi | fund
Director on contributi
on
Shyam 200000 | 125000 325000
Sunder
Khemka
Rajeev 200000 | 125000 325000
Khemka
Sanjeev | 200000 | 125000 325000
Khemka
Ashish 200000 | 125000 325000
Khemka
Term of office/ Service contract time period for each director: N/A
Remuneration to Non-Executive directors :
Name of Director Sitting Fees Commission
Chander Kala Khemka N/A N/A
Rahul Jain N/A N/A
Sunil Bansal N/A N/A

¢) Stakeholders’ relationship committee

The Company had a shareholders / investors grievance committee of directors to
look into the redressal of complaints of investors such as transfer or credit of
shares, non-receipt of dividend / notices / annual reports, etc. The nomenclature
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of the said committee was changed to stakeholders’ relationship committee in the
light of provisions of the Act and revised clause 49 of the Listing Agreement.

o During the year, one meeting of the stakeholders’ relationship committee was
held on 31% March, 2018 .The composition of the Stakeholders’ Relationship
Committee and the details of meetings attended by its members are given below:

Name Category Number of meetings
during the financial year
2017-18
Held Attended
Chander Kala Khemka Independent, 01 01
Non-Executive
Sunil Bansal Independent, 01 01
Non-Executive
Rahul Jain Independent, 01 01
Non-Executive

e Shri Rahul Jain was designated as the Chairman of the Committee.
¢ There were no complaints received from Shareholders during the year.

d) Corporate Social Responsibility Committee

The Corporate Social Responsibility Committee was formed pursuant to section
135 of the Companies Act, 2013 read with the Companies (Corporate Social
Responsibility Policy) Rules, 2014, to formulate and recommend to the Board, a
Corporate Social Responsibility Policy indicating the activities to be undertaken by
the Company as specified in Schedule VII to the Act, to recommend the amount of
expenditure to be incurred on such activities and to monitor the Corporate Social
Responsibility Policy of the Company from time to time.

The details of the Corporate Social Responsibility Policy of the Company have
also been disclosed in the Directors’ Report section of the Annual Report. The
composition of the committee is as under:

Name Category Number of meetings
during the financial year
2017-18
Held Attended
Mr. Rajeev Khemka Executive 02 02
Mr. Sanjeev Khemka Executive 02 02
Mr. Sunil Bansal Independent, Non-Executive 02 02

During the year, two meetings of the CSR committee was held on 18" May, 2017
and 16" March 2018. Mr. Rajeev Khemka was designated as the Chairman of the
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Commnittee.

The responsibilities of the CSR Committee include:
¢ Formulating and recommending to the Board of Directors the CSR Policy and

indicating activities to be undertaken

e Reviewing “social, political, economic and environmental trends that may have
a significant impact on the Company’s business activities and performance.”

e Reviewing and evaluating “management’s goals, initiatives and practices for
Social Responsibility” and “recommending goals, initiatives and practices for
Social Responsibility to the Board of Directors.

¢ Recommending the amount of expenditure for the CSR activities, and
e Monitoring CSR activities from time to time.

Average net profit of the company for last three financial years for the purpose of
computation of CSR: 10.84 Cr

Prescribed CSR Expenditure (two per cent of the Average Net profit for last three
years): Rs 21.68 lacs, But the company has contribute a total sum of Rs 34.37 lacs
under the CSR activities including the last year Provisions of Rs 6.15 lacs.

e) EXECUTIVE COMMITTEE

The Board of Directors of the company has constituted a Committee namely
“Executive Committee” on a Board Meeting held on 13™ June 2017, who will
decide and carry the routine activities of the day to day business and the role of the
Executive Committee is to expeditiously decide business matters of routine nature
and implementation of strategic decisions of the Board. The Committee functions
within the approved framework and directions of the Board. The Committee also
performs other activities as per the terms of reference of the Board. The Committee
comprises 4 (four) Executive Directors. The Company Secretary of the Company
acts as Secretary to the Executive Committee. The Composition of Executive

Committee as on 31st March, 2018, is given below:

Name of Member Designation Meetings Held Meeting Attended
Rajeev Khemka Chairman 10 10
Sanjeev Khemka Member 10 10
Ashish Khemka Member 10 10
Deeptanshu Khemka Member 10 10
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General body meetings

¢ General meeting

® Annual general meeting:

Financial year Venue Date & Time Special
Resolutions
Passed
2014-15 E-292, Sarita Vihar, 30.09.2015, 11.30 Nil
New Delhi-110044 a.m.
2015-16 E-292, Sarita Vihar, 30.09.2016, 11.30 Nil
New Delhi-110044 a.m.
2016-17 E-292, Sarita Vihar, 30.09.2017, 11.30 Nil
New Delhi-110044 a.m.

® Extraordinary general meeting:

No extraordinary general meeting of the members was held during the year 2017-18.

Details of special resolution passed through postal ballot, the persons who
conducted the postal ballot exercise and details of the voting pattern.

During the year under review, no special resolution has been passed through the
exercise of postal ballot. None of the items to be transacted at the ensuing meeting is
required to be passed by postal ballot.

5. Disclosures :

Related Party Transactions

None of the transactions with any of the related parties were in conflict with the
interest of  the Company.

Details of non-compliance by the Company, penalties, strictures imposed on the
Company by the stock exchanges or the securities and exchange board of India
or any statutory authority, on any matter related to capital markets, during the
last three years 2014-15, 2015-16 and 2016-17 respectively. However there was
delay in publication of the quarterly results and submission of LRR with the
Stock Exchange on account of changes in the accounting procedures and
implementation of IND AS on the listed companies.

The Company has not adopted a whistle blower policy and has established the
necessary vigil mechanism for employees and directors to report concerns about
unethical behavior. No person has been denied access to the chairman of the
audit committee.
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3. The Company has fulfilled all the mandatory requirements as prescribed in
Annexure XII to the Clause 49 of the Listing Agreements entered into with the

Stock Exchanges.

6. Means of Communication

a. Quarterly Results:

The Company publishes limited reviewed un-audited standalone financial results on a
quarterly basis. In respect of the fourth quarter, the Company publishes the audited
financial results for the complete financial year.

B Newspapers wherein results normally published:

The quarterly/ half-yearly/ annual financial results are published in English and Hindi.

7. General shareholder information

Date, Time and Venue of Shareholder’s

Meeting : Annual General Meeting

Meeting Day & Date : 29th Saturday, September,
2018
Time : 01:00 P. M
Venue E-292, Sarita Vihar, New
Delhi-110044

Financial Year 2017-18

Record Date 22" September 2018

Registered office E-292, Sarita Vihar, New Delhi-110044,
Website: www.kcl.co.in

CIN L.74899DL.1983PLC068008

Listing on Stock Exchanges

Metropolitan Stock Exchange of India
Limited

Vibgyor Towers, 4th Floor, Plot No C-62,
Opp. Trident Hotel Bandra Kurla Complex,
Bandra (E), Mumbai — 400098, Trading
Symbol: KCLL.

The Listing fees for the financial year
2017-18 have been paid by the Company
within the stipulated time.

ISIN

INE061C01010

Registrar and Share Transfer Agent

BEETAL HOUSE, 3rd

Floor,99, Madangir, behind LSC, New
Delhi — 110062, Ph. 011-29961281-283
Fax 011-29961284
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Share Transfer System

Presently, the share transfers which are received in physical form are processed and
the share certificates are returned within a period of 7 days from the date of receipt,
subject to the documents being valid and complete in all respects. The Board has
delegated the authority for approving transfer, transmission etc. of the Company’s
securities to the Shareholders’ Grievance Committee. The Company obtains from a
Company Secretary in Practice, half yearly certificate of compliance with the share
transfer formalities as required under Regulations 40 of SEBI (LODR) Regulations

¢) Shareholding as on March 31, 2018:

@ Distribution of equity shareholding as on March 31, 2018:

SI. Category | Shareholders No. of Shares
No
% age of Physical | Electroni | Total | %age of
No. Total form ¢ form Total
Shareholde Capital
rs
255
Up to | 255 86.15 N/A N/A 86.15
5000
5001 to 13 4.39 13 4.39
10000 N/A N/A
10001 to | 4 1.35 4 1.35
20000 N/A N/A
20001to |3 1.01 3 1.01
30000 N/A N/A
30001 to
40000 N/A N/A N/A N/A N/A | N/A
40001 to
50000 N/A N/A N/A N/A N/A | N/A
50001 to 1 0.34 1 0.34
100000 N/A N/A
100001 & | 20 6.76 20 6.76
Above N/A N/A
Total 296 100
® C(Categories of equity shareholders as on March 31, 2018:
SIL. Category Number of
No equity Percentage

42




KCL LIMITED
(Formerly Known as Khemka Containers Limited)

shares held of holding
1. Promoters 1812110 60.40
2 Mutual Funds NIL 0]
3 Banks/FI NIL 0
4 Bodies corporate 837400 2791
5 Individuals 350575 11.69
6 Non Resident Indians NIL 0
Total 3000085 100

d) Outstanding GDRs/ADRs/Warrants or any Convertible instruments,
conversion date and likely impact on equity

The Company has not issued any GDRs / ADRs / Warrants or any convertible
instruments in the past and hence it is not applicable on the company.

12. Plant locations:
The Company's plant Located at:

a) Plot No. 275,276,297,298 and 135 Sector-24 Faridabad, Haryana

b) Plot No. 11B, Udyog vihar, Greater Noida, Uttar Pradesh

¢) Baddi Division, Village Bir Pillasi, Tehsil Nalagarh, Distt. Solan, himachal
Pradesh

d) Bata Mandi, Ponta Sahib, Distt. Sirmour, H.P.

e) Cheyyar Unit, Plot No. 5 Sipcot Industrial Area, Chayyar, Chennai.

f) Sri City, 900 Rosewood Drive, Mopurupalli Village, Varadaiahpalm Mandal,
Chittoor, Andhra Pradesh.

13. Address for correspondence
Plot No. 297, sector-24, Faridabad, Haryana-121005

14. Declaration by the Managing Director under Schedule V of SEBI (LODR)
Regulations, 2015

In accordance with Schedule V of SEBI (LODR) Regulations with the Stock
Exchanges, I hereby confirm that, all the Directors and the senior management
personnel of the Company have affirmed Compliance to their respective codes of

conduct, as applicable to them for the Financial Year ended 31st March, 2018.

By the order of the board
Date:30/05/2018 For KCL Limited
Place: New Delhi
(Chander Kala Khemka)Chairperson
& Director
DIN - 00103355
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Annexure-V
ANNUAL REPORT ON CSR ACTIVITIES

A brief outline of the company’s CSR policy, including overview of projects or programmes proposed
to be undertaken and a reference to the web-link to the CSR policy and projects or programmes:

The Company’s CSR policy is aimed at demonstrating care for the community through its
focus on education & skill development, health & wellness and environmental
sustainability including biodiversity, energy & water conservation. Also embedded in this
objective is support to the disadvantaged/marginalized cross section of the society by
providing opportunities to improve their quality of life.

The composition of the CSR committee:

SI. No. Name Designation
01 Mr. Rajeev Khemka Chairman
02 Mr. Sanjeev Khemka Member
03 Mr. Sunil Bansal Member

Average net profit of the company for last three financial years for the purpose of
computation of CSR: 108400229 Cr.

Prescribed CSR Expenditure (two per cent of the amount as in item 3 above): Rs
21,68,004.58/-

Details of CSR spent during the financial year:

Total amount to be spent for the financial year: Rs 21,68,004.58/-
Amount unspent:

Manner in which the amount spent during the financial year: Attached

In case the company has failed to spend the two per cent of the average net profit of the last three
financial years or any part thereof, the company shall provide the reasons for not spending the
amount in its Board report.

During the financial year 2017-18, the Company worked on conceptualizing and
developing its CSR programme as per the guidelines prescribed in CSR rules under the
Companies Act 2013. In this period, long-term CSR projects will be initiated keeping in
mind the key focus areas of education, employability and entrepreneurship amongst the
identified geographies of local and remote areas.

During the year, the Company has setup its CSR governance, monitoring and evaluation
mechanism, CSR processes for project implementation and impact reporting.

A responsibility statement of the CSR committee that the implementation and monitoring of CSR
Policy, is in compliance with CSR objectives and policy of the Company.
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We hereby declare that implementation and monitoring of the CSR policy are in

(Shyam Sunder Khemka)
Managing Director

(Rajeev Khemka)
Chairman, CSR Committee

Manner in which the amount spent during the financial year is detailed below :

S1.No CSR Sector in Projects Amount Amount Cumulati | Amount
Project or which the or outlay Spent on the | ve Spent:
Activity Project is Programm | (Budget) | projects or expenditu | Direct or
Identified covered es (Local | projector | programmes | re upto through
area or programs | Sub Heads the implementi
other) wise (Rs) reporting | ng agency
period
(Rs)
1 Financial Promoting 69" KM 15 lacs/- Direct 15 lacs Direct
assistance Education Stone, Vil, Expenditure
for Schedule Patti
educational | VII(i) Kalyan,
help to Promoting G.T Road,
poor Samalkha,
students in Panipat
remote,
rural areas,
providing
free
learning
material
2 Financial Promoting Bata 1,27,000/ | Direct 1,27,000/ | Direct
Assistance | Education by | Chock Expenditure
for running | conducting Faridabad
Charitable | seminar
Society
3 Financial Promoting Communi | 30,000/- Direct 30,000/- Direct
Assistance | Healthcare ty Centre, Expenditure
for Schedule & Sector-14,
Resident Education Faridabad
Welfare
Associatio
n (Regd.)
4 Financial Charitable Faridabad | 12 lacs Direct 12 lacs Direct
Assistance | Activities expenditure
for
Charitable
Trust
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Annexure-vi

MANAGEMENT DISCUSSION AND ANALYSIS

a) Industry Structure and Development:

Packaging is an ever growing industrial sector in our country. On account of development in
infrastructure, manufacturing, agriculture, service sector and change in life style of the people,
the growth in packaging industry has also shown a fast growth. Nowadays the modem retailing
channels such as supermarkets and hypermarkets is the main driver towards shifting to
packaged goods. As these modem retail outlets are better equipped to showcase packaged
products compared to India's traditional retail outlets, the role of packaging in influencing
purchasing decisions in-store is greatly increasing and this has made packaging an even more
important marketing tool than ever before. Demand for packaging of different types continued
to rise in India, out of which Paper-based packaging materials are behind some of the most
groundbreaking developments in the industry today. Paper and paper-based packaging is the
largest sector in the worldwide market for packaging the products like Electrical & Electronic
appliances, medicines, cosmetics, automolives etc. Similarly food products more particularly
healthy food & Breakfast cereals have shown a very significant growth through the retail market
channels as such food products also having good market potentiality.

b) Opportunities and threats:

KCL Limited is one of the leading and largest company in Paper Packaging and Printing Industry in
the Northern India. It has provided remarkable packaging solutions to a wide range of industry
like: consumer durables, white goods, FMC, apparel and footwear, fresh produce, engineering
and auto components, etc.

We believe that the following aspects of our business will help us to sustain our growth and grow
even faster in the times to come,

® Packaging solution to the larger clients.
® Modern and latest packaging & food processing machineries.
® Arange of healthy food products under the brand name "MURGINNS”,

Even with the consistent growth of packaging, printing & food industry, there are still some
difficulties faced by this industry;

® Risein Input costs

Lack of proper distribution channel

More marketing moving online

Competition with substitute forms of packaging international quality

Rapidly changing technology in printing & packaging industry

Very difficult to change taste of food products used by the customers

c) Segment wise Performance:

Company operations are focused in two primary Business Segments;

1. Packaging Products: Engaged in manufacturing of Corrugated boxes, Duplex boards &
Printed Cartons situated at different locations.
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2. Food Products : Engaged in manufacturing of Food products (Wafer sticks & Extruded cereals
products & ready to use bakery products).

The Packaging products have major contribution towards total Revenue. However the food
products are also picking up in the market.

d) Risk and Concerns:
eHuge investment on automatized machinery and R&D setup
e Competitive prices
e AdOption of latest quality processes and supply chains
e Food Products is a new Fine, which need more Publicity and Marketing.

e) Future Outlook:

o The future of the packaging market is certainly looking bright. Packaging is believed to be
the key method of communicating the value added benefits of a product to the consumers.

e Packaging product has regular demand from our existing clients and new customers have
aim shown their interest in our products on latest Corrugated/Printing Machinery and
locational benefits for supply to southern parts of the country.

e Food products have made tied with big brands like: Heinz, Nestle, Cadbury, Reliance etc, to
manufacture their products in their brand name.

f) Internal control systems and their adequacy:
The audit committee periodically reviews internal control system, which are designated to
ensure that the over head levels are reduced to the minimum.

The Company’s internal financial control systems are commensurate with its size and the nature
of its operations. These have been designed to provide reasonable assurance with regard to
recording and providing reliable financial and operational information, complying with applicable
statutes, safeguarding assets from unauthorized use, executing transactions with proper
authorization and ensuring compliance of corporate policies.

The audit committee deliberated with the members of the management, considered the systems
as laid down and met the statutory auditors to ascertain, inter alia, their views on the internal
financial control systems. The audit committee satisfied itself of the adequacy and effectiveness
of the internal financial control system as laid down and kept the board of directors informed.

g) Human resources/ industrial relations and Employee Base:

The company, with a total employee strength of 550 as of year ended 2017-18, continues to
accord high priority to human resource development. The human resource (HR) strategy is
focused on creating a performance-driven environment in the Company, where innovation is
encouraged, performance is recognized and employees are motivated to realize their potential.

HR is the core of the Company, influencing change, building culture and capabilities. The HR
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processes are continuously evolving and aligning with the changing business requirements. HR is
structured into the specialized business units to enable them respond better to the needs of
their customers and get more strategic advantage. The HR organization is equipped with
multicultural leaders capable to handle tremendous volatility in the economic, regulatory and
cultural sphere around the world.

h) Discussion on financial performance with respect to operational performance:

The Key features of the Company’s Financial performance for the year ended 31st March,
2018 are presented in the Financial statements, which have been prepared in accordance with
the provisions of the Companies Act, 2013 and accounting principles generally accepted in
India, and in compliance with the accounting standards specified under Section 133 of the
Companies Act, 2013 read with Rule 7 of the Companies (Accounts) Rules, 2014, to the extent
applicable.

i) Cautionary Statements

Statements made in this report forming part of the disclosure related to management,
discussion and analysis describing the company’s objectives, projections, estimates and
expectations may be forward looking statements within the meaning of applicable securities
laws and regulations. Actual results could differ material from those expressed or implied.
Important factors that could influence the company’s operations include economic
developments within the country, demand and supply conditions in the industry, input prices,
finance costs, changes in government regulations, tax laws and other factors such as
industrial relations.

j) Acknowledgement

The directors of the company wish to express their appreciation for the continued
co-operation of the central and state governments, bankers, financial institutions, customers,
dealers and suppliers and all the valuable assistance received from the shareholders. The
directors also wish to thank all the employees of the company for their contribution, support
and continued co-operation throughout the year.
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INDEPENDENT AUDITORS' REPORT

TO THE MEMBERS OF KCL LIMITED

Report on the Ind AS Financial Statements
We have audited the accompanying Ind AS financial statements of KCL LIMITED (‘the Company’), which
comprise the Balance Sheet as at 31st March 2018, the Profit and Loss Statement (including other
comprehensive Income), the Cash Flow Statement and the statement of change in equity for the year then
ended and a summary of significant accounting policies and other explanatory information.(hereinafter
referred to as “Ind AS Financial statements”)

Management's Responsibility for the Ind AS Financial Statements

T'he Company's Board of Directors is responsible for the matters stated in Section 134(5) of the Companies
Act, 2013 (“the Act”") with respect to the preparation of these Ind AS financial statements that give a true
and fair view of the financial position, financial performance including other comprehensive income, cash
flows and changes in equity of the Company in accordance with the accounting principles generally accepted
in India, including the Accounting Standards{Ind AS) specified under Section 133 of the Act, read with
relevant rules issued there under.

This responsibility also includes maintenance of adequate accounting records in accordance with the
provisions of the Act for safeguarding the assets of the Company and for preventing and detecting frauds
and other irregularities; selection and application of appropriate accounting policies; making judgments and
estimates that are reasonable and prudent; and design, implementation and maintenance of adequate
internal financial controls, that were operating effectively for ensuring the accuracy and completeness of the
accounting records, relevant to the preparation and presentation of the Ind AS financial statements that
give a true and fair view and are free from material misstatement, whether due to fraud or error.

Auditor's Responsibility
Our responsibility is to express an opinion on these Ind AS financial statements based on our audit.

We have taken into account the provisions of the Act, the accounting and auditing standards and matters
which are required to be included in the audit report under the provisions of the Act and the Rules made
there under.

We conducted our audit in accordance with the Standards on Auditing specified under Section 143(10] of
the Act. Those Standards require that we comply with ethical requirements and plan and perform the audit
to obtain reasonable assurance about whether the Ind AS financial statements are free from material
misstatement,

Address: 2B/49, N.I.T, Faridabad-121001
Ph. no. 91-9953450129
Email ID: rohitbaid03@gmail.com




An audit involves performing procedures to obtain audit evidence about the amounts and the disclosures in
the Ind AS financial statements. The procedures selected depend on the auditor’s judgment, including the
assessment of the risks of material misstatement of the Ind AS financial statements, whether due to fraud or
error. In making those risk assessments, the auditor considers internal financial control relevant to the
Company's preparation of the Ind AS financial statements that give a true and fair view in order to design
audit procedures that are appropriate in the circumstances. An audit also includes evaluating the
appropriateness of the accounting policies used and the reasonableness of the accounting estimates made
by the Company’s Directors, as well as evaluating the overall presentation of the [nd AS financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
audit opinion on the Ind AS financial statements.

Opinion

[n our opinion and to the best of our information and according to the explanations given to us, the aforesaid
Ind AS financial statements give the information required by the Act in the manner so required and give a
true and fair view in conformity with the accounting principles generally accepted in India including the Ind
AS of the financial position of the company as at 315t March 2018 and its financial performance including
other comprehensive income, its cash flows and changes in equity for the year ended on that date.

Report on Other Legal and Regulatory Requirements

1. As required by the Companies (Auditor's Report) Order, 2016 ("the Order") issued by the Central
Government of India in terms of Section 143(11) of the Act, we give in the “Annexure A", a
statement on the matters specified in the paragraph 3 and 4 of the Order.

2. As required by Section 143 (3) of the Act, we report that:

a) We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit.

b) In our opinion proper books of account as required by law have been kept by the Company so far as
it appears from our examination of those books:

€} the Balance Sheet, Statement of Profit and Loss and the Statement of Cash Flow and Statement of
changes in equity dealt with by this Report are in agreement with the books of account:

d) in our opinion, the aforesaid Ind AS financial statements comply with the Accounting Standards
specified under Section 133 of the Act, read with Rule 7 of the Companies (Accounts) Rules, 2014;

e) on the basis of the written representations received from the directors as on 31st March 2018 taken
on record by the Board of Directors, none of the directors is disqualified as on 31st March 2018 from
being appointed as a director in terms of Section 164 (2) of the Act;
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f) With respect to the adequacy of the internal financial controls over financial reporting of the
Company and the operating effectiveness of such controls, refer to our separate Report in
“Annexure B";and

g) with respect to the other matters to be included in the Auditor’s Report in accordance with Rule 11
of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of our information
and according to the explanations given to us:

i.  The Company has disclosed the impact of pending litigations on its financial position in its
Ind AS financial statements as referred to in Note No.38.5, 38.6 & 38.7 to the Ind AS
financial statements.

ii.  The Company did not have any long-term contracts including derivative contracts for which
there were any material foreseeable losses.

iii.  There were no amounts which were required to be transferred to the Investor Education and
Protection Fund by the Company.

For ROHIT BAID & CO,
Chartered Accountants
(Firm Registration No. 0331122N)

CA ROHIT BAID
Proprietor
Membership No. 535947

Place: Faridabad
Date: 30.05.2018



ANNEXURE A TO INDEPENDENT AUDITORS’ REPORT TO THE MEMBERS OF KCL LIMITED

(Referred to in paragraph 1 under the heading of “Report on other legal and regulatory requirements” of our
Independent Auditors’ report to the members of KCL LIMITED the Ind AS financial statements for the year
ended 31 March 2018, we report that:

iii.

iv.

(a) The Company has maintained proper records showing full particulars, including quantitative
details and situation of fixed assets.

(b)As explained to us, the management has physically verified its fixed assets at reasonable intervals
during the year and no material discrepancy was noticed on such verification.

(c) According to the information and explanations given to us and on the basis of our examination of
the records of the Company, the title deeds of immovable properties are holding the name of the
Company.

We have been explained by the management that the inventory have been physically verified at
reasonable intervals during the year. As far as we could ascertain and according to information and
explanations given to us, no material discrepancies were noticed between the physical stock and the
book records.

The Company has granted unsecured loans, to companies, firms, limited liability partnerships or
other parties covered in the register maintained under section 189 of the Companies Act, 2013.

(a] On the basis of information & explanations given to us and based on our verification, we are of
the opinion that the terms and conditions of granting of loans are prejudicial to the company’s
interest on account of granting such loans as interest free to the parties covered under section
189 of the Companies Act, 2013, having outstanding balance of Rs. 961.90 Lakhs as at
31.03.2018.

(b) There is no pre-determined schedule for repayment of principal amount of such loans; however,
as explained to us by the management of company, such loans are repayable on demand.

(c) Since there is no pre-determined schedule for repayment of granting such interest free loans
and therefore, we are unable to make any specific comment on the amount overdue, if any,

During the year under review the company has outstanding loans / advances to the persons in whom
the director is interested and at the close of year 31.03.2018 an amount of Rs.961.90 Lakhs was
outstanding against such loans / advances and therefore we are of the opinion that provisions of
Section 185 of the Companies Act, 2013, has not been complied with by the company and so far as the
provisions of Section 186 of the Companies Act, 2013, has been concerned, it is not applicable on the
company.




V.

vi.

vil.

vili.

The Company has not accepted any deposit from the public, therefore provisions of Section 73 to 76
or any other relevant provisions of the companies Act, 2013 are not applicable to the Company.

The Central Government has prescribed the maintenance of cost records under section 148(1) of the
Act, for the activity conducted by the Company and we are of the opinion that prima facie the
prescribed accounts and records have heen maintained. However we have not made detailed
examination of such accounts and records,

(a) According to the information and explanations given to us and on the basis of our examination of
the records of the Company, amounts deducted,/ accrued in the books of account in respect of
undisputed statutory dues including provident fund, employees’ state Insurance, income tax,
sales tax, goods & service tax, wealth tax, service tax, duty of customs, value added tax, cess and
other material statutory dues with the appropriate authorities to the extent applicable and
further, there are no undisputed statutory dues payable for a period of more than six manths
from the date they become payable as at 31st March 2018 except income tax demand of
R5.3,24,051/- related to A.Y. 2009-10 to A.Y, 2013-14,

(b) According to the information and explanations given to us, there are no material dues of
income tax, sales tax, service tax, duty of customs, duty of excise and value added tax which have
not been deposited with the appropriate authorities on account of any dispute except as under:

Name of Statute Nature  of | Amount Period to which the | Forum where disputes is
dues amaount refates pending
Excise & Taxation, | Sales Tax Rs. 1314445/ | EY 2010-11 Additional  Excise  and
Himachal Pradesh - Taxation, Commissioner-
Cum -Appelfate Autherity,
Himachal Pradesh

In our opinion, on the basis of audit procedures and according to the information and
explanations given to us, the Company has not defaulted in repayment of loan or borrowing to
any banks. The Company has not obtained any loans from debenture holders, financial
institution and government,

According to the information and explanations given to us, the company has not raised moneys
by way of initial public offer or further public offer (including debt instruments) during the year.
The term loans have been applied for the purpose for which they were raised.

During the course of our examination of the books and records of the Company carried out in
accordance with the generally accepted auditing practices in India, we have neither come aCcross
any instance of fraud on or by the Company, noticed or reported during the year, nor have we
been informed of such case by the Management




xi.

xii.

xiii.

Xiv.

Xv.

xvi.

For ROHIT BAID & CO.

According to the information and explanation given to us and based on our examination of the
records of the company, the company has paid or provided for the managerial remuneration in
accordance with the requisite approvals mandated by the provisions of Section 197 read with
Schedule V to the Act.

In our opinion and according to the information and explanations given to us, the Company is
not a Nidhi Company. Accordingly, this clause is not applicable.

According to the information and explanations given to us and based on our examination of the
record of the company, transactions with the related parties are in compliance with section 177
and 188 of Companies Act, 2013 where applicable and details of such transactions have been
disclosed in the Financial Statements as required by the applicable accounting standards.

The company has not made any preferential allotment or private placement of shares or fully or
partly convertible debentures during the year under review and therefore, the requirement of
Section 42 of the Companies Act, 2013 are not applicable.

According to the information and explanations given to us, the company has not entered into
any non-cash transactions with directors or persons connected with him and therefore, the
provisions of Section 192 of Companies Act, 2013 are not applicable to the company.

The company is not a Non-Banking Financial Company (NBFC)and therefore registration
requirement under section 45-IA of the Reserve Bank of India Act, 1934, is not applicable to the
company.

Chartered Accountants %

(Firm Registration No. 0321122N) '
L/_;;;? a4

CA ROHIT BAID

Proprietor

Membership No. 535947

Place: Faridabad
Date: 30.05.2018



ANNEXURE -B TO THE INDEPENDENT AUDITOR'S REPORT OF EVEN DATE ON THE IND AS FINANCIAL
STATEMENTS OF KCL LIMITED

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the
Companies Act, 2013 ("the Act”) as referred to in paragraph 2(f) of ‘Report on Other Legal and
Regulatory Requirements' section

We have audited the internal financial controls over financial reporting of KCL LIMITED (“the Company”) as
of March 31, 2018 in conjunction with our audit of the Ind AS financial statements of the Company for the
year ended on that date.

Management's Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal financial controls
based on “the internal control over financial reporting criteria established by the Company considering the
essential components of internal control stated in the Guidance Note on Audit of Internal Financial Controls
Over Financial Reporting issued by the Institute of Chartered Accountants of India”. These responsibilities
include the design, implementation and maintenance of adequate internal financial controls that were
aperating effectively for ensuring the orderly and efficient conduct of its business, including adherence to
company’'s policies, the safeguarding of its assets, the prevention and detection of frauds and errors, the
accuracy and completeness of the accounting records, and the timely preparation of reliable financial
information, as required under the Companies Act, 2013.

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over financial
reporting based on our audit. We conducted our audit in accordance with the Guidance Note on Audit of
Internal Financial Controls Over Financial Reporting (the “Guidance Note") and the Standards on Auditing,
issued by ICAl and deemed to be prescribed under section 143(10) of the Companies Act, 2013, to the extent
applicable to an audit of internal financial controls, both applicable to an audit of Internal Financial Controls
and, both issued by the Institute of Chartered Accountants of India. Those Standards and the Guidance 168
Note require that we comply with ethical requirements and plan and perform the audit to obtain reasonable
assurance about whether adequate internal financial controls over financial reporting was established and
maintained and if such controls operated effectively in all material respects.

Our audit involves performing procedures to obrain audit evidence about the adequacy of the internal
financial controls system over financial reporting and their operating effectiveness. Our audit of internal
financial controls over financial reporting included obtaining an understanding of internal financial controls
over financial reporting, assessing the risk that a material weakness exists, and testing and evaluating the
design and operating effectiveness of internal control based on the assessed risk. The procedures selected
depend on the auditor’s judgement, including the assessment of the risks of material misstatement of the
financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
audit opinion on the Company's internal financial controls system over financial reporting.
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Meaning of Internal Financial Controls over Financial Reporting

A company's internal financial control over financial reporting is a process designed to provide reasonable
assurance regarding the reliability of financial reporting and the preparation of financial statements for
external purposes in accordance with generally accepted accounting principles. A company's internal
financial control over financial reporting includes those policies and procedures that

(1) pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect the
transactions and dispositions of the assets of the company;

(2) provide reasonable assurance that transactions are recorded as necessary to permit preparation of
financial statements in accordance with generally accepted accounting principles, and that receipts and
expenditures of the company are being made only in accordance with authorisations of management and
directors of the company; and

(3) provide reasonable assurance regarding prevention or timely detection of unauthorised acquisition, use,
or disposition of the company's assets that could have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including the
possibility of collusion er improper management override of controls, material misstatements due to error
or fraud may occur and not be detected. Also, projections of any evaluation of the internal financial controls
over financial reporting to future periods are subject to the risk that the internal financial control aver
financial reporting may become inadequate because of changes in conditions, or that the degree of
compliance with the policies or procedures may deteriorate,

Opinion
In our opinion, the Company has, in all material respects, an adequate internal financial controls system
over financial reporting and such internal financial controls over financial reporting were operating
elfectively as at March 31, 2018, based on “the internal control over financial reporting criteria established
by the Company considering the essential components of internal control stated in the Guidance Note on
Audit of Internal Financial Controls Over Financial Reporting issued by the Institute of Chartered
Accountants of India”.

For ROHIT BAID & CO.
Chartered Accountants
(Firm Registration No. 0331122N)
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CA ROHIT BAID
Proprietor
Membership No. 535947

Place: Faridabad
Date: 30.05.2018



KCL LIMITED
CIN-L74899DL1983PLCO68008

Accompanying Motes are an integral part of the financial statements

As per our report of even date attached
For ROHIT BAID & CO.

{CHARTERED ACCOUMNTAMNTS)
FRM No.031122N

[CA ROHIT BAID)
PROPRIETOR
M.NO.535947
Place : Faridabad
Date: 30-05-2018 Je

SHYAM SUNDER K
{Chairman Cum Managing Director}

1

For Td on behalf of the Board

\

M No 00103387

w/

SAMJEEV KHEMEA
{ Director)
DIM No 00103295

Nl

{oyen 61

RAJEEV KHEMEKA

[Director)

DIN No 00103260

H KHEMKA
{Director)

DIN No 00103321

Balance Sheet as at 31st March 2018 Amount in Rs
Particulars Note As at As at As at
Na. 31-Mar-2018 31-Mar-2017 1-Apr-2016
ASSETS
Mon-Current Assats
Property, Plant and Equipment 3 B31,886,624 B79,767,302 435,101,564
Capital work-in-progress 3 199,079,759 114,061,182 105,019,561
Intangible assets 3 1,140,724 1,505,534 4,330,942
Financial Assets
i Inwestrments 4 5,578,355 5,711,385 5,612,010
i Other financial assets 5 8,683,043 9,518,007 5,532,055
Deferred Tax Assets (net) ] - = 15,520,718
Other non-current assets 7 19,941,448 36,967,424 14,872,735
Total Non-Current Assets 1,116,309,953 1,047,620,834 586,989,985
Current Assets
Invenkorles 8 217,933,340 04,926,431.00 91,283,816
Financial Assets
i Trade receivables a 338,319,467 335,475,771 337,829,956
Il Cash and cash equivalents 10 2,251,857 2,952,933 29,148,336
iil Bank balances other than (i) above 11 375,514 16,847,576 5,783,108
v Loans 12 102,617,845 101,236,464 102,774,339
Current Tax Assets (Met) 13 653,462 - -
Other current assets 14 85,247,815 80,996,686 35,380,033
Total Current Assels 747,399,314 632,435,861 602,199 588
Tatal Assets 1,863,709,267 1,6E0,056,695 1,189,189,573
EQUITY AND LIABILITIES
EQUITY
Equity Share Capital 15 30,000,850 30,000,850 30,000,850
Other Equity 16 222,688,501 785,893,025 GE,638,840
Total Equity B52,687,351 816,893,875 699,639,690
LIABILITIES
Non-Current Liabilities
Financial Liabilitles
Borrowings 17 364,702,099 361,074,447 76,610,295
Provisions 18 1,802,424 4,502,067 5,040,688
Deferred Tax Liabilities [Met) 19 16,073,200 9,645,101 -
Cther Non-Current Liabilltles 20 18,271,110 21,258,075 =
Total Non-Current Liabilities 400,938,933 306,480,650 82,550,983
Current Liabilities
Fimancial Liabilities
i Borrowings sl 107,940,907 117,851,207 £4,153,530
il Trade Payablas 22 358,439,033 204,109,294 242,248,931
iii Other financial liabilities 23 139,726,659 121,493,668 76,245,598
Other Current Liabilities 4 3,619,488 12,160,705 1,127,885
Pravisions 1 25 286,896 515,000 .
Current Tax Liabilities {Met) 26 - 10,452,256 3,222,956
Total Current Labilities 610,082,983 456,682,130 A06,958,900
Total Liabilitles 1,011,021,916 B63,162,820 489,549,883
Total Equity and Liabilities 1,863,708,267 1,680,056,695 1,189,189,573
Significant Accounting Policies 2
Notes ta Accounts 1-47

(Company Secreatry)



KCL LIMITED
CIN-L74899DL1983PLC068008
Statement of Profit & Loss for the year ended 31st March, 2018

Amountin Rs

Particulars MNote Year Ended Year Ended
Mo. 31-Mar-2018 31-Mar-2017
INCOME
Revenue from Operations 7 2,552,740,135 2.305,161,426
Less ; G5T Recovered 218,090,781 -
2,334,649,354 2,305,161,426
Other Income 28 4,310,540 1,288,479
Total Revenue 2,338,959,894 2,306,449,905
EXPENSES
(a) Cost of Materials Consumed 29 1,516,742,183 1,443,047,010
Ib) Changes in Inventories of Finished Goods & Work-In-Progress 30 (47,680,031) 5,410,842
{c) Excise Duty 34,448,935 131,617,799
(d) Employee Benefits Expense 3 219,657,653 155,866,377
(e} Finance Costs 32 43,578,700 14,733,859
[f] Depreciation and Amortization Expenses 33 137,689,185 77,502,186
(g) Other Expenses 34 381,434,826 335,668,266
Total Expenses 2,285,871,451 2,163,846,339
Profit before tax 53,088,443 142,603,566
Tax expense:
Current Tax 10,670,000 31,600,000
Mat Credit Entitlement - (31,600,000)
Income Tax related to earlier years 63,738 282,936
Ceferred Tax Adjustment 6,428,199 25,165,820
Total Tax Expenses 17,161,937 25,448,756
Profit for the year 35,926,506 117,154,810
Other Comprehensive Income/(Expense)
(&) Items that will not be reclassified to profit or loss
(i} Remeasuremant of investment at fair value (133,030} 99,375
{ii} Remeasurement of net defined benefit plans - =
Income tax relating to itemes that will not be reclassified to profit or loss -
(B} Items that will be reclassified to profit or loss -
Income tax relating to itemes that will be reclassified to profit or loss - -
Total Comprehensive Income for the year 35,793,476 117,254,185
Earnings per Equity Share of face value of Rs.10/- each
Basic 11.93 39.08
Diluted 11.93 39.08
Significant Accounting Policies 2
Motes ta Accounts 1-47

Accompanying Notes are an integral part of the financial statements

As per our report of even date attached For and on.behalf of the Board of Directors
For ROHIT BAID & CO.

(CHARTERED ACCOUNTANTS)

FRN No.031122N \\M"l

SHYAM SUNDER KHEMKA

b €

RAJEEY KHEMKA
5/?.. ,J?'f. f’ ’ [Chairman Cum Managing Director) (Director)
5':',.,-"' %N No 00103387 DIN No 00103260
= (D3

sd/- ﬁ_. {X}\,
(CA ROHIT BAID]) SANJE| HEM KA I5H KHEMKA Al RWaAL
PROPRIETOR | Directar) [Director) (Company Secreatry)
M.NO.535947 DIN Ne 00103295 DIN No 00103321

Place : Faridabad
Date: 30-05-2018



KCL LIMITED
Cash Flow Statement for the year 2017-18

CIN-L748990L1983FLC0GE00E

Amount in Rs,
Partlculars For the year ended For the year ended
31 st March, 2018 31 st March, 2017
Cash Flow fram Operating Activities
Met Profit before Tax 53,088,443 142,603,566
Add
loss on sales of fived assets - 253,206
Depreciation and Amortisation 137,689,185 77,502,186
Provislon for Gratuity & Leave Encashment 1,263,245 (1,438,621)
Sundry Balances Written off 255,069 209,128
Provision for CSR Expenses - 615,000
Finance Costs 43,578,700 14,733,859
fess
Profit on Sale of Assets {402.428) -
Sundry Balances Written off {730,267} -
Provislon written off no longer required (2,725,977} .
Interest lncome [308,629) (918,275}
Operating Profit before Working Capital changes 231,711,341 233,565,049
Chaonges in Warking Copitel:
Adjustments for {increnase] / decrease in Operating Assets:
Inventaries {123,006,308) (3.642,615)
Trade Receivables (3,102,765) 2,145,057
Loans, other financial assets and other assets (4,797,551} [16,454,731)
Other Mon Current Assets
Adjustments for increase / (decrease) in Operating Liohilities:
Trade Payables 155,060,005 (38,139,537)
Cther financial liabilities, other liabilities and provisions {11,891,562) 18,839,549
QOther Current Liabilities
Cash generated from Operations 243,972,559 196,302,672
Interest Paid
Incame Tax Pald (Net of Refunds) (21,839,456} (24,653,636)
Met Cash Flow from Operating Activities [A) 222,133,103 171,649,036
B. Cash Flow from Investing Actlvities
Purehases of Property, Plant and Equipment & Intangible Assets {210,458,026) [529,670,858)
[including Capital Advances)
Increse in Investment
Increse/decrese in Long Term Capital Advances
Proceeds from Sale of Fixed Assets 526,193 1,103,311
Interest Received 308,629 918,275
creditor for capax
Net Cash Flow from / {used in} Investing Activities (B) (209,623,204) (527,649,282)




Particulars

For the year ended
31 st March, 2018

For the year ended
31 st March, 2017

C. Cash flow from Financing Activities

Proceeds from Long Term Borrowings

Met increase / (decrease) in Working Capital Borrowings
Interest Paid

Met Cash Flow from f (used in} Financing Activities (C)

23,805,973
(9,910,300}
(43,578,700]

(29,683,027)

321,505,493
33,697,677
(14,733,858)

340,869,311

Met Increase / (Decrease) in Cash and Cash Equivalents (A+B+C) (17,173,128} (15,130,935)

Cash and Cash Equivalents at the beginning of the year 15,800,509 34,931,444

Cash and Cash Equivalents at the end of the year 2,627,381 19,800,509

Cash and Cash Equivalent consists of cash in hand and balances with

banks, Cash and cash equivalents included in the cash flow statement

comprise of following balance sheet amount as per note no. 10 & 11,

Cash and Cash Equivalents at the end of the year

* Camprises:

[a) Cash on hand 447,725 682,368

(b} Balances with Banks

(i) Im Current Accounts 1,857,285 2,397 603

(il) In Fixed Deposits 55,737 -

[iil} In Margin Money Accounts 266,634 16,720,538
2,627,381 19,800,509

As per our report of even date b

Far ROHIT BAID & CO.

Far :Qi n behalf of the Board

(CHARTERED ACCOUNTANTS)
FRN No.031122N

L

I'L |
SHYAM SUNDER \}Eﬁm

{Chairman Cum Managing Director)
DINNo 00103387

Sd/-

{CA ROHIT BAID)

PROPRIETOR SAMNJEEV KHEMKA
M.NO.535347 { Director)

Place : Faridabad
Date: 30-05-2018

DIN No 00103285

e £

RAJEEV KHEMIKA
(Directar)
DIN Ne 00103260

v,
ASHISH KHEMEKEA AGGARW
[Director) (Company Secreatry)

DIN No 00103311




KCL LIMITED

Statement of Changes in Equity for the year ended 31st March, 2018

A. Equity Share Capital

As at 1st April, 2016

Changes In equity share capital during the year
As at 31st March, 2017

Changes in equity share capital during the year
As at 31st March, 2018

B. Other Equity

No. of Shares

Amountin Rs

3,000,085 30,000,850
3,000,085 30,000,850
3,000,085 30,000,850

Amount in Rs

Reserves and Surplus

Retained Earnings
Security
Particulars Capital Bt General & Other Total
Reserve Reserve Comprehensive
Account
Income
As at 1st April, 2016 10,713,772 24,901,400 | 590,324,176 43,699,492 669,638,840
Profits for the year - - - 117,154,810 117,154,810
Amount transferred to General Reserve 60,000,000 {60,000,000) -
iy - - - 99,375 99,375
Other comprehensive income for the year
Total comprehensive income for the year - - - 117,254,185 | 117,254,185
As at 31st March, 2017 10,713,772 24,901,400 | 650,324,176 100,953,677 786,853,025
Profits for the year - - 35,926,506 35,926,506
Amount transferred to General Reserve 20,000,000 {20,000,000)
- - - 133,030 133,030
Other comprehensive income for the year t ) ( )
Total wmprehénslue income for the year - - - 35,793,476 35,793,476
As at 31st March, 2018 10,713,772 24,901,400 | 670,324,176 115,747,153 822,686,501
[
As per our report of even date attached -
Jayen b7
For ROHIT BAID & CO. \{}b\p
{CHARTERED ACCOUNTANTS) SHYAM SUNDER KHEMKA RAJEEY KHEMEKA
FRM No.031122N (Chairman Cum Managing Director) {Director)
- Lf DIN No 00103387 DIN No 00103260
/(ﬁ/' £ ok

(CA ROHIT BAID)
PROPRIETOR
M.NO.535947
Place : Faridabad
Date: 30-05-2018

SAmHHEM KA

{ Directar)

DIN No 00103295

ASHISH KHEMEKS

(Director)

QA\N GGARWAL

(Company Secreatry)

DIN No 00103321




KCL LIMITED
Notes on Financial Statements for the Year ended 31st March, 2018

1

21

2.2

23

(a)
i
{ii}
(i1}
[iv)

COMPANY INFORMATION

KCL LIMITED (the 'Company') is a domestic public limited company with Registered office situated ar E-292, Sarita Vihar, New Delhi-
110044 and is listed on Metropolitian Stock Exchange of India Limited {MSEI). The company is one of the leading manufacturer of
Corrugated Boards & Boxes and Healthcare Food Products. |t has Manufacturing Facilities at Faridabad, Greater Noida (U.P.), Baddi
and Paonta Sahib {H.P.), Chayyar (Tamil Nadu) & Sricity (A.F.}. The products are supplied to reputed buyers In the field of FMCG
praducts, Auto Sector & Food Industries. Most of the marketing and commercial activities are handled directly by the company from
its Corporate office situated at Faridabad.

SIGNIFICANT ACCOUNTING POLICIES

Basis of preparation

These financial statements have been prepared in accordance with the Indian Accounting Standards {hereinafter referred to as the
‘Ind AS°} as notified by Ministry of Corporate Affairs pursuant to section 133 of the Companies Act, 2013 read with Rule 2 of the
Companies {indian Accounting Standards} Rules, 2015 and Companies (Indian Accounting Standards) Amendment Rules, 2016.

Compliance with Ind AS

These financial statements for the year ended 31st March, 2018 are the first financials with the comparatives, the Company has
prepared under Ind AS. For all periods upto and including the year ended 31st March, 2017, the Company prepared its financial
statements in accordance with the accounting standards notified under section 133 of the Companies Act 2013, read together with
paragraph 7 of the Companies (Accounts) Rules, 2014 [hereinafter referred to as "Previous GAAP') used far its statutory reporting
requirement in India immediately before adopting Ind AS. The financial statements for the year ended 31st March, 2017 and the
opening Balance Sheet as at 1st April, 2016 have been restated In accordance with Ind AS for comparative information.

The accounting policies are applied consistently to all the periods presented in the financial staterents, including the preparation of
the opening Ind AS Balance Sheet as at 1st April, 2016 being the date of transition to Ind AS.

Historical Cost Convention

The financial statements have been prepared on a historical cost basis, except for the following:
1) certain financial assets and liakbilities that are measured at fair value;

2) defined benefit plans - plan assets measured at fair value.

Use of Estimates

The estimates and judgments used in the preparation of the financial statements are cantinuously evaluated by the Company and
are based on historlcal experience and various other assumptions and factors (including expectations of future events) that the
Company believes to be reasonable under the esisting circumstances. Differences between actual results and estimates are
recognised in the period in which the results are known/ materialised.

The said estimates are based on the facts and events, that existed as at the reporting date, or that accurred after that date but
provide additional evidence about eanditions existing as at the reporting date.

Classification of Assets and Liabilities
Schedule IIl to the Companles Act, 2013 requires assets and liabilities to be classified as either Current or Non-currant.

An asset shall be classified as current when it satisfies any of the following criteria:

it is enpected to be realised in, or |5 intended for sale or consumption in, the Campany’s narmal operating cycle;

itis held primarily for the purpose of being traded;

itis expected to be realized within twelve months after the reporting date; or

it is cash or cash equivalent unless it is restricted from being exchanged or used to settle a liability for at least twelve months after
the reporting date.
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All assets other than current assets shall be classified as non-current.

& liability shall be classified as current when it satisfies any of the following criteria:

it is expected to be settled in the Company’s normal operating cycle;

it Is held primarily for the purpose of being traded;

itis due to be settled within twelve maonths after the reparting date; or

the Company does not have an unconditional right to defer settlement of the liability for at least twelve months after the reporting
date.

All liabilities other than current liabilities shall he classified as non-current.

Operating Cycla
An operating cycle is the time between the acquisition of assets for processing and their realization in cash or cash equivalents. The
Company has ascertained the operating cycle as twelve months for the purpose of current or Nen-current classification of assets
and liabilities. .

Inventories

Raw Material ;Work-in-Process, Finished goods are valued at lower of cost and net realisable value, after providing for cost of
obsolescence and other anticipated lossess, whereever considered necessary. Cost is computed on the weighted average basis and
is net of recoverable taxes, where as Stores and Spares parts are valued at cost on basis of FIFD method. Finished Goads, Wark in
Process includes cost of conversion and other cost incurred in bringing the inventaries to their present location and candition,

Property, Flant and Equipment

Tangible Assets

Property, plant and equipment is stated at acquisition cost net of accumulated depreciation and accumulated impairment losses, IF
any. Subsequent costs are included In the asset's carrying amount or recognised as a separate asset, as appropriate, only when it is
probable that future economic benefits associated with the item will flow to the Company and the cost of the item can be measured
refiably. All other repairs and maintenance are charged to the Statement of Profit and Loss during the period in which they are
incurred.

Gains or losses arising on retirement or disposal of property, plant and equipment are recognised in the Statement of Profit and
Loss.

Property, plant and equipment which are not ready for intended use as on the date of Balance Sheet are disclosed as “Capital work-
in-progress”,

Depreciation is provided on a pro-rata basis on the W.D.V method based on estimated useful life prescribed under Schedule Il ta the
Companies Act, 2013.

Freehold land is not depreciated.

The residual values, useful lives and method of depreciation of property, plant and equipment Is reviewed at each financial year end
and adjusted prospectively, if appropriate. For new projects. for direct expenses and direct overheads incleding interest on
Borrowed funds for the acquisition of Assets are capitalized till the assets are ready for intended use.

Upon first-time adoption of Ind AS, the Company has elected to measure all its property, plant and equipment at the Previous GAAP
carrylng amount as Its deemed cost on the date of transition to Ind AS e, 15t April, 2016,

Intangible Assets

Separately purchased intangible assets are Initially measured at cost, Intangible assets acquired in a business combination are
recognised at fair value at the acquisition date. Subsequently, intangible assets are carried at cost less any accumulated
amortisation and accumulated impalrment losses, if any. Finite-life intangible assets are amortised on a straight-line basis over the
period of their expected useful lives. Estimated useful life by major class of finite-life intangible asset is as follows:

Computer software - 3 years

The amortisation period and the amortisation method for finite-life Intanglble assets is reviewed at each financial year end and
adjusted prospectively, if appropriate,
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Borrowing Cost

Borrowing costs that are attributable to the acquisition or construction of qualifying assets are capitalized as part of the cost of
Assets. Qualifying Asset Is one that necessarily takes substantial period of time to get ready for intended use. All other borrowing
costs are treated as period cost and charged to the statement of profit and loss in the year In which it was Incurred.

Impairment of non-financial assets

The Company assesses at each reporting date as to whether there is any indication that any property, plant and equipment and
intangible assets or group of assets, called cash generating units {CGU) may be impaired. If any such indication exists the
recoverable amount of an asset or CGU is estimated to determine the extent of impairment, if any. When it is not possible to
estimate the recoverable amount of an individual asset, the Campany estimates the recoverabla amount of the CGU to which the
asset belongs.

An impairment loss is recognised in the Statement of Profit and Loss to the extent, asset’s carrying amount exceeds its recoverable
amount. The recoverable amount is higher of an asset's fair value less cost of disposal and value in use, Value 1n use is based on the
estimated future cash flows, discounted to their present value using pre-tax discount rate that reflects current market assessments
of the time value of money and risk specific to the assets,

Revenue Recognition
The Company generally follows Mercantile System of Accounting and recognises significant items of income and expenditure on
accrual basis except claims those with significant uncertainties e.g insurance claims which are accounted for on cash basis.

Revenue from the sale of goods is recognized when the significant risks and rewards of ownership of the goods are transferred to
the customers and |s stated Inclusive of excise duty, sales tax & GST. Revenue from the sale of goods |s stated at net after adjusting
the returns, rebates & discounts.

Interest income is recognized on at time proportion basis taking into account the amount cutstanding and the rate applicable.

2.10 Forelgn Exchange Transaction

Transactions denominated in foreign currencies are recorded at the exchange rate prevailing on the date of the transactions.

Monetary items denominated in foreign currencies at the year end are restated at year end rates. In case of items which are
covered by forward exchange contracts, the difference betwean the year end rate and rate on the date of the contract is recognized
as exchange difference and the premium paid on forward contracts 1s recognized over the life of the contract. Any profit or loss
arising on cancellation or renewal of forward exchange contracts are recognized as income or as expanses for the year,

Mon-monetary items are carried at cost.

Any income or expense on account of exchange difference either on settlement or on translation is recognized and is reflected
separately In the Statement of Profit & Loss.

2.11 Excise Duty :

Exclse duty has'been accounted on the basis of both payments made in respect of goods cleared and also pravision made for goods
lying in bonded warehouse

After Implementation of Goods & Service Tax Act w.e.f, 01.07.2017, the provisions of G5T are applicable and accordingly the books
of accounts have been prepared.

2.12 Government Grants

Government grants available to the company are recognised when there is a resonable assurance to compliance with the
conditions attached to such grants and where benefits in respect thereof have been earned and it is resonably certain that the
ultimate collection will be made. Government subsidy in the nature prometers' contribution Is credited to capital reserve.
Government subsidy for specific asset is reduced from cost of the said asset,
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2.13 Employees Benefits :-
Short Term Employee Benefits:
All employee benefits payable wholly within twelve months of rendering the service are classified as short term employee benefits
and the undiscounted amount of such employee benefits are recognised in Statement of Profit and Loss in the period in which tha
employes renders the related services, These benefits Include salaries, wages, bonus, performance incentives etc.

Defined Benefit Plan
Gratuity and long-term compensated absences are provided for based on actuarial valuation carried out at the clase of each period.
The actuarial valuation is done by an Independent Actuary as per projected unit credit method.

For defined benefit plans, the amount recognised as ‘Employee benefit expenses’ in the Statement of Profit and Loss |5 the cost of
accruing employee benefits promised to employees over the year and the costs of individual events such as past/future service
benefit changes and settlements (such events are recognised immediately in the Statement of Profit and Loss). The amount of net
interest expense calculated by applying the liability discount rate to the net defined benefit liability or asset is charged to ‘Emplayee
benefits expense’ in the Statement of Profit and Loss. Any differences between the interest income on plan assets and the return
actually achleved, and any changes in the liabilities over the year due to changes in actuarial assumptions or experience adjustments
within the plans, are recognised immediately in ‘Other comprehensive income’ and subsequently not reclassified to the Statement
of Profit and Loss.

Defined Contribution Plan

Contributions to defined contribution schemes such as employee state insurance scheme, employee provident fund,
superannuation scheme, employee pension scheme etc. are charged as an expense based on the amount of contribution reguired
to be made as and when services are rendered by the employees. Company's provident fund contribution, in respect of certain
emplayees, is made to a government administered fund and charged as an expense to the Statement of Profit and Loss. The above
benefits are classified as Defined Contribution Schemes as the Company has no further defined obligations beyand the monthly
contributions.

2,14 Cash & Cash Equivalents
Cash and Cash Equivalents comprises cash and cash on deposit with banks. The company considers all highly liquid investment with
a remaining maturity at the date of purchase of three months or less and that are readily canvertible to known amounts of cash to
be cash equivalents,

2.15 Cash Flow Statement
Cash flows are reported using the indirect method in accordance with Ind AS 7, whereby a profit before tax is adjusted for the
effects of transactions of non-cash nature and any deferrals or accruals of past or future cash receipts or payments. The cash flows
from operating. financing and Investing activities of the Company are segregated.

2.16 Tax Expenses
The tax expense for the period comprises current and deferred tax. Tax is recognised in Statement of Profit and Loss, except to the
extent that it relates to items recognised in the comprehensive income or in equity. In which case, the tax is also recognised In other
comprehensive income or eguity.

Current Tax:
Provision for Taxation is ascertained on the basis of assessable profit computed in accordance with the provisions of Income Tax
Act, 1961.

Minimum Alternate Tax (MAT) Credit:

Minimum Alternate Tax credit is recognized, as deferred tax asset only when and to the extent there is convincing evidence that the
Company will pay normal income tax during the specified period. In the year in which the MAT credit becomes eligible to be
recognized as an asset in accordance with the recommendations contained in guidance nate Issued by the Institute of Chartered
Accountants of India, the sald asset is created by way of a credit to the Profit and Loss Account and shown as MAT Credit
Entitlement under Loans & Advances. The Company reviews the same at each balance sheet date and writes down the carrying
amount of MAT Credit Entitlement to the extent there is no longer convincing evidence to the effect that Company will pay narmal
Income Tax during the specified period.
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Deferred Tax:

Deferred tax is recognlsed on temporary differences between the carrying amounts of assets and liabilities in the financial
statements and the corresponding tax bases used in the computation of taxable profit.

Deferred tax liabilities and assets are measured at the tax rates that are expected to apply in the period in which the liability is
settled or the asset realised, based on tax rates (and tax laws) that have been enactad or substantively enacted by the end of the
reparting period. The carrying amount of Deferred tax liabilities and assets are reviewed at the end of each reporting period.

2.17 Provision and Contingent Liabilities
Provisions are recognised when the Company has a present legal or constructive obligation as a result of past events, it is probable
that an outflow of resources will be required to settle the obligation and the amount can be reliably estimated. Provisions are not
recognised for future operating losses.

Provisions are measured at the present value of management's best estimate of the expenditure required to settle the present
obligation at the end of the reporting period. The discount rate used to determine the present value is a pre tax rate that reflects
current market assessments of the time value of money and the risks specific to the liability. The increase in the provision due to the
passage of time is recognised as interest expense,

Contingent liabilities are disclosed when there is a possible obligation arising from past events, the existence of which will be
confirmed only by the occurrence or nen-occurrence of one or more uncertain future events not wholly within the contral of the
Company or a present obligation that arises from past events where it is sither not probable that an outflow of resources will be
required to settle the obligation or a reliable estimate of the amount cannat be made.

2.18 Financlal Instruments
a). Financial Assets
Financial assets are recognised when the Company becomes a party to the contractual provisions of the instrument, On initial
recognition, a financial asset is recognised at fair value, in case of Financial assets which are recognised at fair valua through profit
and loss (FVTPL), its transaction cost are recognised In the statement of profit and loss. In other cases, the transaction cast are
attributed to the acquisition value of the financlal asset, Financlal assets are subsequently classified and measured at
* amortised cost
= fair value through profit and loss (FYTPL).

Investments in ungquoted equity shares of related parties
The Company has accounted for its investments in unquoted equity shares of related parties at cost.

Other investments in quoted equity share
All quoted equity investments are measured at fair value, with value cha nges recognised in Statement of Profit and Loss, except for
those equity investments for which the Company has elected to present the value changes in ‘Other Comprehensive Income'.

Impairment of financial assets

In accordance with Ind AS 109, the Company uses "Expected Credit Loss' {ECL) madel, for evaluating impairment of financial assets
other than those measured at fair value through profit and loss (FVTPL).

The Company measures the expected credit loss associated with Its assets based on historical trend, industry practices and the
business environment in which the entity operates or any other appropriate basis, The impalrment methodology applied depends
on whether there has been a significant increase in credit risk,

b). Financial Liabilities

Financial liabllities are recognised when the Company becomes a party to the contractual provisions of the instrument. Financial
liabilities are initially measured at the amortised cost unless at initial recognition, they are classified as fair value through profit and
loss.

Financial liabilities are subsequently measured at amortised cost using the Effective Interest Rate (EIR) method. Financial liakilities
carried at falr value through profit or loss are measured at fair value with all changes In fair value recognised in the Statement of
Profit and Loss.

A financial liability is derecognised when the obligation speci in the contract is discharged, cancelled or expires,
% BAID
W
&5
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2.19 Earnings per Share
Earning Per Share (EPS) Is calculated by dividing the Net Profit or Loss for the period attributable to eguity shareholders by the
Weighted Average Number of equity shares autstanding during the period.
For the purpose of calculating Diluted Earning Per share, the Net Profit or Loss for the period attributable to equity shareholders is
divided by the Weighted Average Number of shares outstanding during the period after adjusting for the effects of all dilutive
potential equity shares,

2.20 Miscellaneous Expenditure
Share issue expenses are adjusted from Securities Premium Account at the time of issue of respective Shares.

2.21 Derivative financial instruments
Derivative financial instruments such as forward contracts, option contracts and cross currency swaps, to hedge its foreign currency
risks are initially recognised at fair value on the date a derivative contract is entered into and are subsequently re-measured at their
fair value with changes in falr value recognised in the Statement of Profit and Loss in the period when they arise.
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Note 3 Property, Plant & Equipment

Amountin Rs.

GROSS BLOCK DEPRECIATION MNET BLOCK

Particulars As at Additions Sales for As at As at| Fortheyear| ' Sales/or As at As at © Asat

01.04.2017 Adjustment 31.03.2018 31.03.2017 Adjustment 31.03.2018 31.03.2018 31.03.2017
Land 43,255,504 13,382,654 56,638,248 - - 56,638,248 43,255,594
Lease hold Land 95,562,314 95,562,314 - - 95,562,314 95,562,314
Building 357,485,689 47,330,527 - 404,816,216 | 114,598,361 22,805,123 - 137,403,484 | 267,412,732 242,887,328
Tubewell 878,233 - - 878,233 681,702 41,687 - 723,389 154,844 196,531
Plant & Machinery 914,522,484 48,989,521 2,389,200 961,122,805 | 493,754,438 86,228,698 2,292,150 | 577,690,986 | 383,431,819 420,768,046
Electric Installations 30,625,375 3,570,569 - 34,195,944 12,975,350 4,916,789 - 17,892,139 16,303,805 17,650,025
Moulds & Dies 445,195 - - 445,195 299,592 27,595 - 327,187 118,008 145,603
Testing & Checking 6,112,025 1,105,171 = 7,217,196 4,059,556 653,854 - 4,713,410 2,503,786 2,052,469
Fire Fighting Equipment 2,612,076 3,267,643 . 5,879,719 1,031,246 485,554 - 1,516,300 4,262,919 1,580,830
Furniture & Fixture 13,373,333 7,429,147 - 20,802,480 10,087,595 1,582,212 - 11,669,807 9,132,673 3,285,738
Computer 156,005,455 1,452,069 - 17,457,524 13,587,284 1,669,952 - 15,257,236 2,200,288 2,418,171
Office Equipments 6,544,963 486,694 = 7,031,657 5,042,533 721,286 i 5,763,819 1,267,838 1,502,430
Intercom Systems 3,577,836 215,195 - 3,793,031 2,735,028 394,102 - 3,129,130 663,901 842 808
Alr Conditioner 7,287,845 276,316 - 8,164,161 4,318,908 929,289 - 5,248,197 2,915,964 2,968,937
Vehicle 59,443,642 2,021,876 - 61,465,518 31,234,476 9,206,755 = 40,441,231 21,024,287 28,209,166
Trucks & Tractors 50,891,830 7,889,035 804,138 58,076,727 35,178,922 6,007,618 777,423 40,409,117 17,667,610 15,812,908
Material Handling Equipments 1,528,013 210,855 - 1,738,868 299,609 313,671 - 1,213,280 525,588 628,404
Tempaorary Construction 43,728 43,728 43,728 43,728 - -
Total 1,610,295,630 | 138,227,272 3,193,338 | 1,745,329,564 | 730,528,328 | 13 5,984,185 3,069,573 | 863,442,540 | 881,886,624 879,767,302
Previous year 1,096,033,783 | 519,793,633 5,531,786 | 1,610,295,630 | 659,931,819 74,766,778 4,170,269 | 730,528,328 | 879,767,302 436,101,964
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Mote 3 Property, Plant & Equipment

GROSS BLOCK DEFPRECIATION MNET BLOCK

Particulars As at Additions Sales Jor As at Asat | Forthe year Sales f or As at As at As at

01.04.2017 Adjustment 31.03.2018 31.03.2017 Adjustment 31.03.2018 31.03.2018 31.03.2017
Intangible Assets
Computer Software 4,494,256 1,250,188 - 5,744,444 2,898,722 1,704,998 - 4,603,720 1,140,724 1,5 mw.mw._.__.
Total 4,494,256 1,250,188 - 5,744,444 2,898,722 1,704,998 - 4,603,720 1,140,724 1,595,534
Previous year 4,494,256 - - 4,494,256 163,314 2,735,408 - 2,898,722 1,585,534 4,330,942
Capital Work in Progress
Plant & Machinery 88,636,332 86,017,591 784,894 173,869,029 - - - - 173,869,029 88,636,332
Land & Building 25,424,850 214,120 25,210,730 r - - A 25,210,730 25,424 850
Total 114,061,182 86,017,591 999,014 199,079,759 - - - - 199,079,759 114,061,182
Previous year 105,015,561 88,605,200 | 79,563,579 114,061,182 - - - - 114,061,182 105,019,561
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4

Investments
Pt As at As at As at
31-Mar-2018 31-Mar-2017 1-Apr-2016
Investments measured at Cost
Unquoted Equity Shares
i] 42000 Equity Shares of Ginni Packaging Private Limited 422,100 422,100 422,100
of Rs.10/- each fully paid up.
ii} 490000 Equity shares of M/s KCL Milk Products india 4,900,000 4,900,000 4,900,000
Private Limited of Rs.10/- each fully paid up.
Investments measured at Fair Value Through Other
Comprehensive Income]
Quoted Equity Shares
5300 Equity Shares of M/s Allahabad Bank of Rs.10/- each 256,255 389,285 289,910
fully paid up
Total 5,578,355 5,711,385 5,612,010
Other Financial Assets
As at As at As at
Particulars
31-Mar-2013 31-Mar-2017 1-Apr-2016
3,043 K . ' "
Security Deposits with government authorities & others Bbs LR 5,332,055
Total 8,683,043 9,518,007 5,532,055
Deferred Tax Assets {Net)
! As at As at As at
Particulars
31-Mar-2018 31-Mar-2017 1-Apr-2016
Deferred Tax Assets
Provisian for Retirement Benefits - - 1,964,169
Fixed Assets - - 12,194,200
Others - 1,362,349

Total Deferred Tax Assets

15,520,718
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7 Other non-current assets

patitiilas As at As at Asat
31-Mar-2013 31-Mar-2017 1-Apr-2016
Advance for Capital Goods {A) 19,230,177 36,279,575 13,367,640
Preoperative Expenses ( subject to allocation )
Brought Forward 687,849 1,505,095 38,382
Addition during the year 23,422 709,939 1,466,713
Less : Transferred during the year - 1,527,185 -
Preoperative Expenses (B) 711,271 687,849 1,505,095
Total (A + B) 19,941,448 36,967,424 14,872,735
Inventories
: As at As at As at
Particulars
31-Mar-2018 31-Mar-2017 1-Apr-2016
Raw materials 130,703,580 58,051,871 47,914,829
Work-in-Progress 432,376,212 3,790,869 3,008,312
Finished Goods 32,602,786 20,629,552 27,557,918
Scrap 110,000 875,186 140,219
Stores and Spares 12,140,362 11,578,953 12,583,672
Goods In Transit i - 78,866
Total 217,933,340 94,926,431 91,283,816
* Inventories have been hypothecated with banks agalnst working capital loans.
Trade Receivables
Pattlculars As at As at As at
31-Mar-2018 31-Mar-2017 1-Apr-2016
- Unsecured, Considered Good 338,319,467 335,475,771 337,829,956
- Doubtful - - -
Total 338,319,467 335,475,771 337,829,956

* Trade Receivables have been hypothecated with banks against working capital loans.
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10 Cash and cash equivalents

particalars As at As at As at
red 31-Mar-2018 | 31-Mar-2017 | 1-Apr-2016
Cash and Cash Equivalents
Cash In hand (as certified by the managment) 447725 682,368 937,295
Balances with Banks
- In Current Accounts 1,748,405 2,270,565 3,257,068
- Fixed Deposits {with Banks) 55,737 - 24,953,973
Total 2,251,867 2,952,933 29,148,336
11 Bank balance other than cash and cash equivalents
As at As at As at
Particulars
31-Mar-2018 31-Mar-2017 1-Apr-2016
Other Bank Balances
- In Margin Money Accounts 266,634 16,720,538 5,767,538
- In Employees Group Gratuity Saving Bank Account 108,880 127,038 15,570
Total 375,514 16,847,576 5,783,108
12 Loans
: As at As at As at
Particulars
31-Mar-2018 31-Mar-2017 1-Apr-2016
Loans to Related Parties
Unsecured & considered good, unless otherwise stated, as
certified by the management
- Inter Cur-purate Loans (Refer Note No. 40) 96,190,196 94,880,128 94,268,903
- Others 1,374,468 1,374,468 2,177,985
Loans and Advances to Employees 5,053,185 4,972,868 6,327,451
Total 102,617,849 101,236,464 102,774,339
13 Current Tax Assets (Net)
Particulars A Asat Asat
31-Mar-2013 31-Mar-2017 1-Apr-2016
Curremt Tax assets (net) 653,462 - -
Total 653,462 - -
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14 Other current assets

Particulars As at As at As at
31-Mar-2018 31-Mar-2017 1-Apr-2016
Considered good, unless otherwise stated
Prepaid Expenses 4,012,391 3,528,245 1,981,514
MAT Credit Entitlement 31,600,000 31,600,000 -
Balance with Government Autharities
(i} Balance with Central Excise & G5T Dept 34,280,156 32,344,840 21,707,549
(i) VAT Credit Receivable 5,150,365 5,434,943 1,710,633
Others
(1} Advance to Suppliers & Others 10,014,411 7,449 248 8,831,432
(il) Company's Depasit {Surcharge of Income Tax) - - 6,100
(ili) Other Receivables 190,492 639,410 1,142,805
Total 85,247,815 80,996,686 35,380,033
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Amount in Rs
The previaus year figures have been regrouped [ reclassified, whaerever necessary to conform to the
current year presentation
15 SHARE CAPITAL As at As at Asat
31-Mar-2018 31-Mar-2017 1-Apr-2016
Equity Share Capital :
Authorised Share Capital:
50,00,000 Equity Shares of Rs.10/- each S0000000.00 50000000.00 S0000000.00
5,000,000
50000000.00 50000000.00 50000000.00
Issued, Subscribed and Paid up Capital:
30,00,085  Equity Shares of Rs.10/- each 30000850.00 30000850.00 30000850.00
(30,00,085) fully paid up
TOTAL 30000850.00 30000850.00 A0000850.00
15.1 The details of Shareholders holding more than 5% shares ¢
As at As at As at

31-Mar-2018 31-Mar-2017 1-Apr-2016
MName of the Shareholder No. of Shares % held No. of Shares % held  No. of Shares % held
Sh. Shyarm Sunder Khemka 526,260 17.54 526,260  17.54 526,260  17.54
Smt. Chandra Kala Khemka 390,200 13.01 300,200 1301 300,200 13.01
Sh. Rajeev Khemka 246,325 8.21 246,325 8.21 245,325 8.21
Sh. Sanjeev Khemka 264,875 8.83 264,875 8.83 264,875 B.23
5h. Ashish Khemka 331,350 11.04 331,350 11.04 331,350 11.04
M= Khemka Leasing Private Limited 484,500 16.15 484500  16.15 484,500 16,15
Mfs Khemka F’ackaging Private Limited 200,000 6.67 200,000 6.67 200,000 6.67
15.2 The reconciliation of the number of shares outstanding is set out below :

T Asat As at Ac at

31-Mar-2018 31-Mar-2017 1-Apr-2016
Particulars Mo. of Shares Mo. of Shares Mo, of Shares
Equity Shares at the beginning of the year 3000085 3000085 3000085
Add : Shares issued during the year 0 0 0
Less : Shares cancelled on buy back 0 0 0
Equity Shares at the end of the year 3000085 3000085 3000085

15.3 Terms/ rights attached to equity shares

The Company has only one class of shares referred to as equity shares having a par value of Rs.10/~. Each holder of equity shares is entitled to

one vote per share,

15.4 The Company has not alloted any fully paid up shares pursuant to contract(s) without payment being made In cash nar has alloted any
fully paid up shares by way of banus shares nor has bought back any class of shares during the period of five years immediately preceeding

the balance sheet date.
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Other Equity
Pairticulais As at As at As at
31-Mar-2018 | 31-Mar-2017 1-Apr-2016
(a) Capital Reserve
Opening Balance 10,713,772 10,713,772 10,713,772
Add: Additions during the year - - -
Less: Utilised / transferred during the year - - -
Closing Balance 10,713,772 10,713,772 10,713,772
{b) Securities Premium Account
Opening Balance 24,901,400 24,901,400 24,901,400
Add: Additions during the year - - -
Less: Utilised { transferred during the year - - -
Closing Balance 24,901,400 24,901,400 24,901,400
{c) General Reserve
Opening Balance 650,324,176 | 590,324,176 530,324,176
Add: Transferred from Surplus in Profit and Loss Statement 20,000,000 60,000,000 60,000,000
Less: Utilisation - - -
Closing Balance 670,324,176 | 650,324,176 | 590,324,176
{d) Surplus in Profit and Loss Statement
Opening Balance 100,617,392 43,462,582 37,535,030
Add: Profit for the year 35,926,506 | 117,154,810 65,927,552
Less Amount transferred to General Resarve 20,000,000 60,000,000 60,000,000
Closing Balance 116,543,898 | 100,617,392 43,462,582
{e} Other comprehensive incomne
Opening Balance 336,285 236,910 -
Add: Remeasurement of investment at fair value -133,030 99,375 236,910
Closing Balance 203,255 _336,1&5 236,910
Total 822,686,501 | 786,893,025 | 669,638,840

Capital Reserve:

Capital reserve was created from government subsidy received in earlier years,

Securities Premium Reserve:

The amount received in excess of face value of the equity shares is recognised in Securities Fremium Reserve,
This reserve can be utilised in accordance with the provision of the companies act.

General Reserve:

The general is used time to time to transfer profit from retained earnings for appropriation purposes. As the
general reserve is created by transfer from one component of equity to another equity, hence item included
in general reserve will not be reclassified subsequently to profit and loss.
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Borrowings

Partieulars As at As at As at
31-Mar-2018 | 31-Mar-2017 | 1-Apr-2016

Term Loans
From Banks

--- Term Loan -HSRC Bank 128,711,786 154 517,041 42,479 811

—-Term Loan -Allahabad Bank 133,882,438 104,098,815 7,632,126

262,594,274 | 258,615,856 50,061,937

Vehicle Loans 13,776,083 16,123,233 12,867,266
Unsecured Loans
From Directors B8.331,742 86,335,358 13,681,092
Total | 364,702,099 | 361,074,447 76,610,295 |

Term Loans from Hongkong and Shanghai Banking Corporation Ltd & Allahabad Bank are secured by way of
pari passu charge over entire Fixed Assets of the Company including Plant & Machinery (both present and
future) except those exclusively funded through other Financial Institutions and pari-passu chagre on the
Stocks and Receivables of the company (both present & future) and collaterally secured by way of first pari-
passu chagre on Factories located at Plot No.135, Sector-24, Faridabad, Plot No.297, Sectar-24, Faridabad,
Plot No.11B, Udyog Vihar, Greater Noida, Factory located at Village Bir Pillasi, Factory Land & Building located
at Mopuraplli Village, Varadaiapalem Mandal Chittoor, Andhra Pradesh, in the name of Company and personal
guarantee of Sh Shyam Sunder Khemka, Sh. Rajeev Khemia, Sh. Sanjeev Khemka, Sh, Ashish Khemka and Smt
Chanderkala Khemka, all Directors of the company . All securities are under pari passu charge with Allahabad
Bank.

Hypothecation of vehicles financed by the banks

Unsecured Loans from Directors are Long Term Borrowings and are interest free & repayable with prior
permission of bankers.

Provisions
Particulars As at As at As at
31-Mar-2018 | 31-Mar-2017 | 1-Apr-2016
Provision for Employee Benefits
-Gratuity {funded) {refer note no. 42} 83,203 1,784,415 3,133,260
-Leave Encashment {un-funded) {refer note no. 42} 1,809,221 2,717,652 2,807,428
Total 1,852,424 4,502,067 5,940,688
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Deferred Tax Liabilities {Net)

Piiitisitas As at As at As at
31-Mar-2018 | 31-Mar-2017 1-Apr-2016
Deferred Tax Liabilities
Fixed Assets 17,914,000 12,410,400 -
Total Deferred Tax Liabilities (A) 17,914,000 12,410,400 -
Deferred Tax Assets
Provision for Retirement Benefits 720,500 1,558,000 -
Fixed Assets - - -
Others 1,120,200 1,207,299 -
Total Deferred Tax Assets (B) 1,840,700 2,765,299 -
Deferred Tax Assets (Net) {A-B) 16,073,300 9,645,101 -
Other Non-Current Liabilities
Particulars As at As at As at
31-Mar-2018 | 31-Mar-2017 1-Apr-2016
Creditors for Capital Goods 18,271,110 21,259,075 -
Total 18,271,110 21,259,075 -
Short-Term Borrowlings
. As at As at As at
Particulars
31-Mar-2018 | 31-Mar-2017 1-Apr-2016
Secured
Working Capital Loan from Bank * 107,940,907 | 117,851,207 84,153,530
Tatal 107,940,907 | 117,851,207 84,153,530

* Working Capital Limits from Hongkong and Shanghai Banking Corporation Ltd & Allahabad Bank are secured
by way of pari passu charge over entire Fixed Assets of the Company including Plant & Machinery (both
present and future) except those exclusively funded through other Financial Institutions and pari-passu chagre
on the Stocks and Receivables of the company (both present & future) and collaterally secured by way of first
pari-passu chagre on Factories located at Plot Mo.135, Sector-24, Faridabad, Plot No.297, Sector-24,
Faridabad, Plot No.11B, Udyog Vihar, Greater Moida, Factory located at Village Bir Pillasi, Factory Land &
Building located at Mopuraplli Village, Varadaiapalem Mandal Chittoor, Andhra Pradesh in the name of
Company and personal Guarantee of Sh Shyam Sunder Khemka, Sh. Rajeev Khemka, 5h.5anjeev Khemka,
Sh.Ashish Khemka and Smt Chanderkala Khemka, all Director of the company. All securities are under pari

passu charge with Allahabad Bank.
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Trade Payables

Particutie As at Asat As at
31-Mar-2018 | 31-Mar-2017 1-Apr-2016
Micro, Small and Medium Enterprises * - - -
Others 358,439,033 204,109,294 242,248,931
Total 358,439,033 | 204,109,294 | 242,248,931

* The Company has no information from its suppliers being registered under Micro, Small & Medium
Enterprises as defined under MSME Act 2006. Hence requirement regarding payment within specified date,
interest on payment beyond specified date, if any, and other disclosures requirement in Annual Accounts

could not be dertermined/ provided.

Other financial liabilities

Particulars i fa i
31-Mar-2018 | 31-Mar-2017 | 1-Apr-2016
Current Maturities of Long Term Debts
(Ref. Note No 3.12.1)
From Banks:
--Demand Loan against FOR * - - 23,261,353
--- Term Loan -HSBC bank 58,577 464 49,477,384 14,299,572
=== Term Loan Allahabad Bank 37,560,000 25,560,000 6,177,700
Total 96,137,464 75,037,384 43,739,025
Vehicle Loans 13,176,262 14,098,021 7,955,030
Subtotal| 109,313,726 89,135,405 51,694,064
Other Payahles
Liabilities for Expenses & Others 30,482,933 32,358,263 24,551,534
30,482,933 32,358,263 24,551,534
Total 139,796,659 121,493,668 76,245,598

* Demand Loan against FDR is sanctioned by Allahabad Bank, secured by way of FOR pledged with the Bank of
Rs.2,49,53,973/- and the said amount has been repaid in full on dated 02.04.2016,

Other Current Liabilities

Particulars et A Asat
31-Mar-2018 | 31-Mar-2017 | 1-Apr-2016
Advances from Customers 2,244,183 10,086,543 511,477
Statutory Dues 1,375,305 2,074,162 216,408
Total 3,619,488 12,160,705 1,127,885
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Provisions

= As at As at As at
Particulars
31-Mar-2018 | 31-Mar-2017 | 1-Apr-2016
Provision for Corporate Social Responsibility - 615,000 -
Provision for Employee Benefits
-Leave Encashment {un-funded) {Refer note no. 42) 286,895 - -
Total 286,896 615,000 -
Current Tax Liabilities (Net)
Particulars fuat As8t As ot
31-Mar-2018 | 31-Mar-2017 1-Apr-2016
Provision for Income Tax (net of advance tax) - 10,452,256 3,222,956
Total S 10,452,256 3,222,956
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Revenue from Operations

Amount in Rs

Year ended Year ended

31-Mar-2018 31-Mar-2017

Sale of Products 2,708,982,506 2,560,502,215
Less -Internal Consumption 133,504,775 176,295,188
Less - Sales Tax Recovered on Sales 22,737,596 79,045,601
Total 2,552,740,135 2,305,161,426

Sale of Products comprises of Year ended Year ended
31-Mar-2018 31-Mar-2017
Corrugated Boards & Boxes 1,866,563,731 1,817.606,092
Duplex Board Cartons 558,169,887 565,968,727
Food Products 154,749,110 67,920,484
Milk /Dairy Products 59,998,058 57,665,632
Scrap 69,501,720 51,341,280

Total - Sale of Products

2,708,982,506

2,560,502,215

Other-Income

Year ended Year ended

31-Mar-2018 31-Mar-2017

Interest Received 308,625 018,275
sundry Balances Written back 730,267 -

Rent Received - 300,000

Insurance Claim Received 143,239 66,704
Provision no longer required written back 2,725,977 -
Profit an Sale of Property, Plant and Equipment 402,428 -

Misc reciept - 3,500

Totall 4,310,540 1,288,479
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Cost of Raw Materials Consumed

Amount in Rs.

Year ended Year ended
31-Mar-2018 31-Mar-2017
Opening Stock 58,051,871 49,261,819
Add: Purchases 1,707,230,348 1,611,026,798
1,765,282,219 1,660,288,617
less Internal Consumption 115,722,696 159,189,736
1,649,559,523 1,501,0598,881
Less: Closing Stock 132,817,340 58,051,871
Cost of Material Consumed 1,516,742,183 1,443,047,010

Material Consumed comprises:
1. Kraft Paper 1,068,361,840 1,009,399,135
2. Duplex Board 230,925,751 236,721,537
3. Corrugated Board & Sheet 137,251,654 226,230,573
4. Lamination Film 9,518,294 7,590,922
5. Flour Wheat & Malze 16,428,787 14,683,246
6. Qils & Fats 2,629,313 1,815,667
7. Chemicals, Flavours, Sugar & Salts 11,372,308 3,117,222
8. Skimmed Milk Powder 4,001 33,519
9. Packaging Materials(used in packing of food products) 20,595,286 8,232,465
10. Dextros Monohydrate 37,449,749 2,278,566
11.Raw Milk 22,034,176 22,522,853
12.0thers 75,893,220 69,611,041

Less Internal Consumption

1,632,464,879
115,722,696

1,602,236,746
159,189,736

Total

1,516,742,183

1,443,047,010
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KCL LIMITED

Motes on Financial Statements for the Year ended 31st March, 2018

Amount in Rs
Changes in Inventories
Year ended Year ended
31-Mar-2018 31-Mar-2017
Inventaries at the end of the year
Finished Goods 30,489,426 20,629,552
Work-In-Progress 42,376,212 3,790,869
Scrap 110,000 875,186
72,975,638 25,295 607
Inventories at the beginning of the year
Finished Goods 20,629,552 27,557,918
Wark-In-Progress 3,790,869 3,008,312
Scrap 875,186 140,218
25,295,607 30,706,445
Met {Increase) f Decrease 47,680,031 5,410,842
Employee Benefits Expenses
Year ended Year ended
31-Mar-2018 31-Mar-2017
Salaries, Wages & Bonus 200,221,649 140,704,961
Contributions to Provident Fund (Refer note no. 42) 4,933,452 4,651,554
Contributions to Employee State Insurance Fund 2,799,814 1,888,850
Gratuity 883,603 211,255
Staff Welfare Expenses 10,819,135 B,409,617
Total 219,657,653 155,866,377
Finance Costs
Year ended Year ended
31-Mar-2018 31-Mar-2017
Interest Expense on:
(i) Term Loans from Banks 29,153,307 7,173,774
(i1} Others Barrowing Costs 14,425,393 7,560,085
Total 43,578,700 14,733,859
Deprediation and Amaortisation Expenses
Year ended Year ended
31-Mar-2018 31-Mar-2017
Depreciation on Property, Plant and Equipment 135,984,187 74,766,778
Amartisation on Intangible Assets 1,704,998 2,735,408
Total 137,689,185 77,502,186
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Amount in Rs

Other Expenses
Year endad Year ended
31-Mar-2018 31-Mar-2017
Manufacturing Expenses
Consumption of Stores and Spare Parts 57,708,433 56,394,044
Consumption of Block Printing & Design 23,152,146 21,477,748
Power and Fuel 72,586,756 59,555,148
Factory Rent including Lease Rentals 4,291,038 3,780,659
House Keeping Expenses 1,876,346 2,033,424
Carriage Inward Expenses 1,907,733 1,649,260
lob Work Expenses 1,096,899 371,927
Repairs and Maintenance - Machinery 24,786,946 23,886,905
Repairs and Maintenance - Others 16,900,362 14,447,169
Sub Total 204,306,659 183,596,324
Administration Expenses
Rent 4,218,486 2,488,056
Insurance 6,388,243 4,731,470
Rates and Taxes 1,741,100 1,459,833
Travelling Expenses 18,542,657 14,182,949
Conveyance Expenses 2,984,652 2,280,642
Printing & Stationery 1,706,082 1,562,950
Postage, Telegram & Telephone 2,714,643 3,355,219
Legal and Professional 2,112,561 2,369,180
Retainership Charges 11,251,886 9,917,045
Security Service Charges 6,170,170 4,405,191
Membership & Subscription 652,126 509,254
Car Maintenance & Vehical Upkeep 4,084,126 2,481,610
Electricity & Water Charges 1,668,555 1,014,053
General Expenses 2,284,411 1,283,962
Employees Recruitment & Training Expenses 9,844,741 7,142,524
Charity & Donation 233,100 471,300
150 Certification Charges 772,377 263,400
Sundry Balances Written off 259,069 209,128
Software charges 134,512 96,338
Bad Debts Written off 211,121 372,043
Prior Period Expenses 291,443 1,094
Listing Fees 40,250 603,750
Filing Fees 20,396 28,933
Expenses towards CSR Activities (Refer Note No 34.1) 2,822,296 1,855,000
Loss on theft 192,329 258,206
Interest on late fee 221,457 -
Bank Charges 1,736,548 2,024,760
83,299,737 65,467,890
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Selling Expenses

Consumption of Packing Materials 11,602,044 15,307,003
Freight Outward {Met) 64,832,137 55,816,363
Sales Promotion Expenses 10,576,185 5,206,157
Discount Allowed 4,052,908 3,545,776
Advertisement & Publicity 428,062 671,616
Sales Conference - 13,800
Damages & Claims 1,218,351 5,150,836
Commission on Consignment 5ales : 2,005
Product & Sample Distribution Exp 608,743 410,496
Sub Total 93,318,430 86,124,052

Payments to the Auditors
As Auditors - Statutory Audit 330,000 300,000
For Tax Audit 60,000 60,000
For Internal Audit 120,000 120,000
Sub Total 510,000 480,000
Total 381,434,826 335,668,266

34.1- Expenditure incurred on Corporate Social Responsibilty,

Detail of expenditure on corporate Social Responsibility Activities as per section 135 of the companies Act 2013

read with Schedule 11l are as below:-

Year ended Year ended

31-Mar-2018 31-Mar-2017
A.Gross amount required to be spent by the company 2168062 1855000
during the year
i} Construction/acquisition of assets
iijon purpose other than (ijabove
B. Amount spent during the year
i} Amount spent 3437296 1240000
i Amount Yettobespet [ 615000
Total 3437296 1855000

The company does not carry any provisions for Corporate Social Responsibilty expenses for current year.
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Amount in Rs.
MNote 35 Earning Per Share
Year ended Year ended
31-Mar-2018 31-Mar-2017
Earnings Per Share
i) Met Profit after Tax as per Profit and Loss Statement
attributable to Equity Shareholders {in Rs.) 35,793,476 117,254,185
ii) Weighted Average Number of Equity Shares used as 3,000,085 3,000,085
denominator for calculating EPS
iili) Basic and Diluted Earnings per Share {in Rs.) 11.93 39.08
iv] Face Value per Equity Share (in Rs.) 10 10
Note 36
Contingent Liabilities and Commitments (to the extent not provided for)
As at As at
31-Mar-2018 31-Mar-2017
Contingent Liabilities
Claims against the Company not acknowledged as debt
1) Surety Bond for availing duty under EPCG Scheme 6,994,432 6,994,432
2) Bank Guarantees 596,000 353,000
3} Letter of Credits & 33,148,887
4) Sales Tax matters under appeal 1,314,445 1,314,445
8,904,877 41,810,764
Commitments
- Estimated amount of Contracts remaining to be executed on Capital
Account and not provided for (Net of Advances) 116.248.477 56.617 966
- Export Obligation against Import under EPCG Licence 481,714,685 481,714,685
597,963,162 538,332,651
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Note -37 Amount in Rs.
37.1|Details of Consumption of Imported and Indigenous Items |
Year Ended on 31.03.2018 Year Ended on 31.03.2017
Raw Materials Percentage Value Percantage Walue
a} Imported 1.62 24587128 7.68 110792567
b) Indigeneous 98.38 1482155055 92.32 1332254444
100.00 1516742183 100.00 1443047011
Stores and spares
a) Imported 0 0 o o
b} Indigeneous 100 57708433.25 100 56,394,044
100 57708433.25 100 56394044
37.2|Value of Impaorts calculated on CIF basis Year Ended on 31.03.2018 Year Ended on 31.03.2017
Raw Materials 75507591 96052991.46
Components- Spare Parts 4677055 1932504.76
Capital Goods 33554341 251180871
37.3|Earnings in Foreign Exchange Year Ended on 31.03.2018 Year Ended on 31.03.2017
Export of Goods calculated on FOB basis NIl NIl

374

Expenditure in Foreign Currency

Year Ended on 31.03.2018

Year Ended on 31.03.2017

Travelling Expenses & other matters

12202820

6875903
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Note-38

33.1

8.2

383

384

385

386

387

8.8

38.5

The following Land alloted / purchased are yet to be registered in the name of Company.

a) The company has entered into Agreement for purchase of Land measuring 4.59 Acre at Village
Gumshani, Tehshil- Bajpur, Udham Singh Nagar, Khata No 0057, Khasara No 315/3.4.59 acre area. Due to
refusal for the registration of the the said property by the seller, the Company has filed a suit against him
and the matter is sub judiced with the courts.

b} The Company has received possession certificate on dated 20.10.2015 of Industrial Plot No. 254-255,
Industrial Estate Sector, Roz ka Meo, Faridabad, measuring area of 8100 sq. mtr and full payment thereof
has been debited to Capital Work In Progress but the conveyance deed Is yet to be executed.

The Sricity Project of the company has come into operation in the month of March 2017 for

Sundry debit and credit balances appearing in the Balance Sheet are subject to confirmation of
respective parties and consequent reconciliation thereof, adjustment of the same, if any, would be
accounted for as and when ascertained.

In the opinion of the Board of Directors, the Current Assets, Loans and Advances are of the value as
stated if realised in ordinary course of business.

Detail of pending litigations are as under:

Sales tax demand of F.¥Y. 2010-11 of Unit situated in Himachal Pradesh amounting to Rs.13,14,445/- has
not been deposited on account of dispute lying pending for disposal with Additional Excise and Taxation
Commissioner-cum-Appellate Authority, Himachal Pradesh.

Sales Tax assessment of units of the company situated in different states have been completed up to
Financial Year 2014-15 except units situated in the state of Haryana, the assessment of which has been
completed upto the F.Y. 2012-13

The Income Tax Assessement u/s 143(3) of the Income Tax Act, 1961 has been completed up to AY. 2014-
15 and income tax demand of Rs.3,24,051/- is outstanding as on date pertains to A.Y. 2003-10 to A.Y.
2013-14.

The company does not have any pending litigations as on date.

During the year, the Company has not entered into any long-term contracts including derivative
contracts,
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39. Derivatives:-
A) Hedged: The Company has not entered into Forward Exchange Contracts, being Derivative Instruments for hedge
purpose.

Buy or Sell As on 31.03.2018 As on 31.03.2017 Foreign
[inRs.) Amountin (inRs.) Amountin Currency
Foreign Foreign
Currency Currency
Buy 0 0 - - MA
Sell 0 (1] - - N

B) Unhedged: The year end Foreign Currency Exposures that have not been hedged by a Derivative Instrument as
Cutstanding are as under;

As on 31.03.2018 As on 31.03.2017 Foreign
(inRs.) Amountin [inRs)) Amountin Currency
Foreign Foreign
Currency Currency
a) Receivables:- 1] 1] 0 0 -
b) Payables:-
Trade Payables 452347 558658 164513577  248172.54 USD+RMEB

Foreign Letter of Credit 0 0 27620127.6 416656.02 usD




KCL LIMITED
Notes on Financial Statements for the Year ended 31st March, 2018

Note 40

such parties have been |dentified by the company, on the basis of Infermation available with them. This has been relied upon by the auditars.

As per Ind-As 24, the disclosures of transactions with the related parties are given below:

a) Name of Related Parties and description of relation :

{i] Key Management Personnel and Relatives

[Only Relatives of Key Management Personnel with whoem the Company had transaction during the year are listed balow)

Sh. Shyam Sunder Khemka Sh. Rajeev Khemka Sh. Sanjeev Khemka 5h. Ashish Khemka
[Chairman cum Managing Directar} {Whole Time Director) (Whole Time Director) [Whole Time Director)
Smt. Chandra Kala Khemka Sh. Deeptanshu Khemka Smt. Vandana Khemka Smit. Vandana Khemka
Director) {Whole Time Director) [Wife of 5h, Rajeev Khemka) {Wife of 5h. Sanjeev Khemka)
Smt. Ashima Khemka Ms. Mahima Khemka
(wife of Sh, Ashish Khemka) {Daughter of 5h. Sanjeey Khemka,

Director)

b) Entities where significant influence is exercised by Key Management Personnel and/or their relatives having transactlans with the Company

Ginnl Packaging (P) Umited KCL Milk Products India Private Limited Food & Healthcare Speciallties
Khemka Packaging (P} Limited (Prop. Sh Shyam Sunder Khemka)
Khembka Leasing [P} LUimited

Related Party Disclosures: The information regarding Related Parties has been determined on the basis of criteria In Ind-A5-24 "Related Party Disclosures™ and to the extent

Particulars Key Management Personnel Othe Parties which
and their Relatives significantly influence [ are
influenced by the Company
(either individually or with
others)
31/03/2018 31/03/2017 Amaount 31f03fz018 31/03f2017
Amount (Rs.) {Rs.) Amount |Rs.} Amount (As.)
b) Rent Paid 7380000 4740000 1200000 624000
c) Remuneration Paid 23949150 23113200 -— -
f) Inter-Corporate Deposit paid/given . e — .
g} Unsecured Loans taken/received 6626384 86335358 — 179555
h) Unsecured Loans repaid 4700000 - -
i} Cther Payment 1 — - 1301061 11203342
jI Balance cutstanding at the year end
- Receivables — = 96190189 S4BE9128
- Payables BR331742 86335358 -
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MNote 41
Segment Information

Amount in Rs.

The Company has identified the following two Primary Business Segments during the year ended 31st March, 2018

1. Packaging Products
2. Food Products

Primary Business 5egments

Engaged in Manufacturing of Corrugated Boxes and Duplex Board Cartons
Engaged in Manufacturing of Food Products (Wafer Sticks, Extruded Cereals

Products, Ready to use Bakery Products, Glucose D & Dairy Products)

Particulars Period Packaging| Food Products| Corporate & Total
Products Un-allocable
Revenue
Gross Turnover Far the Year | 31-Mar-18 2,494,235,338 | 214,747,168 2,708,982,506
ended 31-Mar-17 2,434.916,099 | 125586116 2,560,502,215
Inter Segment Turnover For the Year | 31-Mar-18 133,504,775 - 133,504,775
ended 31-Mar-17 176,295,188 - 176,295,188
External Turnover For the Year | 31-Mar-18 2,360,730,563 | 214,747,168 2,575,477,731
ended 31-Mar-17 22586200911 125586116 2,384,207,027
Less: Sales Tax For the Year | 31-Mar-18 20,628,335 2,109,261 22,737,596
ended 31-Mar-17 75,332,859 3,712,742 78,045,601
Less: GST RECOVERED For the Year | 31-Mar-18 203,903,875 14,186,902 218,090,781
ended 31-Mar-17 - - -
MNet Turnover For the Year | 31-Mar-18|  2,136,198,349 | 198,451,005 2,334,649,354
ended 31-Mar-17 2,183,288,053 | 121,873,374 2,305,161,426
Result
Segment Result
Profit Before Tax & Interest For the Year | 31-Mar-18 120,078,372 | -10,376,502| -17,345,267 92,356,603
i ended 31-Mar-17 193,935,636 -29,871,741 -21,460,329 142,603,566
Operating Profit For the Year | 31-Mar-18 92,356,603
ended 31-Mar-17 142,603,566
Interest Expenses For the Year | 21-Mar-18 43,578,700
ended 31-Mar-17 14,733,859
Other Income For the Year | 31-Mar-18 4,310,540
ended 31-Mar-17 1,288,479
Income Tax For the Year | 31-Mar-18 17,161,937
ended 31-Mar-17 25,448,756
Profit From ardinary activities For the Year | 31-Mar-18 35,926,506
ended 31-Mar-17 117,154,810
Add/Less:0CI For the Year | 31-Mar-18 -133,030.00
ended 31-Mar-17 95,375
Met Profit after Tax For the Year | 31-Mar-18 35,793,476
ended 31-Mar-17 117,254,185
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Amount in Rs.
Other Information
Segment Assets
Property, Plant and Equipment For the Year | 31-Mar-18 714,250,113 | 134,730,939 32,905,512 881,886,624
ended 31-Mar-17 697,504,999 | 154,340,765 27,921,538 878,767,302
Intangible assets Forthe Year | 31-Mar-18 1140724 0 0 1140724
ended 31-Mar-17 1595534 0 0 1595534
Capital Work In Progress 171,888,897 1,979,132 25,210,730 198,079,759
86,871,320 1,679,132 25,210,730 114,061,182
Financial Assets
Investments For the Year | 31-Mar-18 5578355 5,578,355
ended 31-Mar-17 5711385 5,711,385
Other Financlal Assets For the Year | 31-Mar-18 72155490 1453440 14013 £,683,043
ended 31-Mar-17 8049554 1454440 14013 9,518,007
OtherNon Current Assets For the Year | 31-Mar-18 19,230,177 711,271 19,941,448
ended 31-Mar-17 32,678,266 35,000 4,254,158 36,967,424
Current Assets, Loans and For the Year | 31-Mar-18 581,050,090 35,636,166 | 130,713,058 747,399,314
Advances ended 31-Mar-17 447,839,732 55,390,991 | 129,205,138 632,435,861
Total Segment Assets For the Year | 31-Mar-18| 1,494,776,591 | 173,799,737 | 195,132,939 1,263,709,267
ended 31-Mar-17 1,274,539,405 | 213,200,328 | 192,316,962 1,680,056,695
Total Assets For the Year | 31-Mar-18 1,863,709,267
ended 31-Mar-17 1,680,056,595
Segment Liabilities
Non Current Liabilities As at 31-Mar-18 274,291,102 22,934,152 | 103,713,679 400,938,933
31-Mar-17 257,895,270 33,577,748 | 105,007,672 396,480,650
Current Liabilities & Provisions As at 31-Mar-18 588,063,713 31,608,824 -9,589,554 610,082,983
31-Mar-17 457,018,006 41,393,706 | -31,7269,582 466,682,130
Total Segment Liahilities As at 31-Mar-18 B62,354,815 54,542,976 94,124,125 1,011,021,916
31-Mar-17 714,913,276 74,971,454 73,278,050 863,162,820
Total Liabilities As at 31-Mar-18 1,011,021,916
31-Mar-17 863,162,820
Capital Employed As at 31-Mar-18 632,421,776 | 119,256,761 | 101,008,814 852,687,351
31-Mar-17 559,626,129 | 138,228,874 | 119,038,872 816,893,875
Capital Expenditure As at 31-Mar-18 210,458,026
31-Mar-17 525,670,868
Depreciation For the Year | 31-Mar-18 103,394,208 25,450,480 8,844,497 137,689,185
ended 31-Mar-17 42,928,810 24,902,635 9,670,741 77,502,186
Mon - Cash Expenses other than For the Year | 31-Mar-18 23,422
Depreciation ended 31-Mar-17

637,849
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Employee Benefits
a) Defined Contribution Plans

The Company has recognised % 49.33 lacs (PY % 46,51 lacs) as contribution to provident fund in Statement of Profit & Loss,

b) Defined Benefit Plans

The Company has a defined benefit gratuity plan. Every employee who has completed five years or more of service gets a gratuity on
departure at 15 days salary {last drawn salary) for each completed year of service. The scheme is funded. The Company has also

provided for Leave Encashment which is unfunded,

The following tables summarize the components of the funded status and amounts recognized in the balance sheet for the respective

plans {as per Actuarial Valuation as an 31st March 2018},

The principal assumptions used in determining gratuity and leave llability for the Compa ny's plans are shown below :

Leave Gratulty
encashment
Particulars
As at
31-Mar-18 31-Mar-18
Discount Rate (based on the market yields available on Government bonds at the accounting T.75% 7.35%
date with térm that matches that of the llabilities)
Salary increase [taking into account inflation, seniority, promotion and other relavant factor) 5.00% 5.25%
Expected Rate of Return on Plan Assets 7.75% £.35%
Withdrawal Rate (Per Annum) - 18 ta 30 Years 5,00% 5.00%
Withdrawal Rate (Per Annum) - 30 to 44 Years 3.00% 3.00%
Withdrawal Rate (Per Annum) - 44 to 58 Years 2.00% 2.00%
Changes in the present value of Defined Benefit Obligation are as follows
Amount In Rs.
Leave Gratuity
Fatticulars encashment
As at
31-Mar-18 31-Mar-18
Present value of the abligation at the end of the year 1,316,635 0,746,513
Net Asset / (Lability) recognized in the Balance Sheet as on 31st March 2018
Amaunt in Rs.
Leave Gratuity
encashment
Partlculars
As at
31-Mar-18 31-Mar-18
Present Value of Defined Benefit Obligation at the end of the year 1,816,635 9,746,513
Fair Value of Plan Assets - 9,663,310
Met Asset f (Liability) recognized in the Balance Sheet [1,816,635) (83,203)
Bifurcation of Obligation at the end 31st March 2018
Amaount in Rs.
Leave Gratulty
Particulars | encashment
As at
31-Mar-1B 31-Mar-18
Current Liahility (Shart Tearm) 248 544 1,668,722
Meon Current Liahbility (Long Term) 1,567,551 8,077,791
Total 1,816,635 9,746,513

The company has not obtalned acturial valuation during the previous financial year. Therefore, previous year figures are not

avalilable.
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First-time adoption of Ind AS
The standalone financial statements of KCL Limited for the financial year ended March, 31, 20128 have been prepared
in accordance with Ind AS,

Ind A5 101-First-time Adoption of Indian Accounting Standards requires that all ind AS standards and interpretations
that are issued and effective for the first Ind AS financial statements which is for the year ended 31st March, 2018 for
the company, be applied retraspectively and consistently for all financial years presented. Consequently, in preparing
these Ind AS financial statements, the Company has availed certain exemptions and complied with the mandatary
exceptions provided in Ind AS 101, a5 explained below. The resulting difference in the carrying values of the assets and
liabilities as at the transition date between the Ind AS and Previous GAAP have been recognised directly in equity
(retained earnings or another appropriate category of equity).

Set out below are the Ind AS 101 optional exemptions availed as applicable and mandatory exceptions applied in the
transition from previous GAAP to Ind AS.

Optional exemptions availed

a), Deemed cost

The Company has opted paragraph D7 AA and accordingly considered the carrying value of property, plant and
equipments and Intangible assets as deemed cost as at the transition date.

b}. Investments in subsidiaries, joint ventures and associates

The Company has opted para D14 and D15 and accordingly considered the Previous GAAP carrying amount of
Investments as deemed cost as at the transition date.

c). Deslgnation of previously recognised financial instruments

Paragraph D198 of Ind AS 101 gives an option to an entity to designate investments in equity instruments at fair value
through other comprehensive income (FYOCI) on the basis of the facts and circumstances at the date of transition to
Ind-AS, The company has opted to apply this exemption for its investment in equity Investmeants,

Applicable Mandatory Exceptions

a). Estimates

An entity's estimates in accordance with tnd AS at the date of transition to Ind AS shall be consistent with estimates
made for the same date in accordance with previous GAAP (after adjustments to reflect any difference in accounting
policies).

-~ Investment in quoted equity instruments carried at fair value through other comprehensive incame (FYOCI);

- Investment in debt instruments carried at FYPL; and

- Impairment of financial assets based on expected credit loss model,

(b} Classification and measurement of financlal assets

A5 required under Ind A5 101, the Company has assessed the classification and measurement of financial assets on the
basis of the facts and circumstances that exist at the date of transition to Ind AS.

Transition to Ind AS - Reconclliations

The transition to Ind AS has resulted in changes in the presentation of the financial statements, disclosures in the
notes thereto and hence, Previous GAAP information has been regrouped for ease of reconciliation with Ind AS. For
the purpose of transition to Ind AS, the Company has followed the guidance prescribed in Ind AS 101, First-Time
adﬁptiﬂn of Indian Accounting Standards, with April 1, 2016 as the transition date and IGAAP as the previous IGAAP,
The Regrouped Previous GAAP Information is derived from the Financial Statements of the Company prepared in
accordance with Previous GAAP. An explanation of how the transition from previous GAAP to Ind AS has affected the
Company's Balance Sheet and Statement of Profit and Loss, is set out in Note 2.1,
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43.1 Reconciliations

43.1.1 Reconciliation of Balance Sheet as previously reported under GAAP to Ind AS

Particulars Note As at As at
No. 1st April, 2016 31st March, 2017
Ind AS Ind AS
IGAAP adjustments IND AS IGAAP adjustments IND AS
ASSETS
Mon-Current Assets
Property, Plant and Equipment 436,101,964 = 436,101,964 879,767,202 879,767 302
Capital wark-in-progress 105,019,561 = 105,019,561 114,061,182 114,061,182
Intangible assets 4,330,942 - 4,330,942 1,595,534 1,595,534
Financial Assets
Investments A 5,375,100 235,910 5,612,010 5,375,100 336,285 5,711,385
Other financial assets B 5,660,956 (128,901) 5,532,055 9,568,044 {50,037) 9,518,007
Deferred Tax Assets (net) C 15,516,700 4,018 15,520,718 - - -
Other non-current assets 14,872,735 = 14,872,735 36,967 424 - 36,967,424
Total Non-Current Assets 586,877,958 112,027 586,989,985 1,047,334,586 286,248 1,047,620,834
Current Assets
Inventories 91,283,816 - 591,283,815 54,926,431 - 04,926,421
Financial Assets
Trade receivables 337,825,956 - 337,829,956 335,475,771 - 335,475,771
Cash and cash eguivalents 29,148,336 - 29,148,336 2,952,933 2,952,533
Bank balances other than above 5,783,108 - 5,783,108 16,847,576 - 16,847,576
Loans 102,774,339 5 102,774,339 101,236,464 - 101,236,464
Other current assets D 35,262,954 117,079 35,380,032 80,953,413 43,273 80,996,686
Total Current Assets 602,082,509 117,079 602,199,588 632,392,588 43,273 632,435,861
Total Assets 1,188,960,467 229,106 1,189,189,573 1,679,727,174 329,521 1,680,056,695
EQUITY AND LIABILITIES
EQUITY
Equity Share Capital 30,000,850 - 30,000,850 30,000,850 - 30,000,850
Other Equity E 669,409,734 229,106 665,638,840 786,561,205 331,820 786,893,025
Total Equity 699,410,584 229,106 699,639,690 816,562,055 331,820 816,893 875
LIABILITIES
Non-Current Liabilities
Financial Liabilities
Borrowings 76,610,295 - 76,610,295 361,074,447 - 361,074,447
Provisions 5,940,688 - 5,940,688 4,502,067 = 4,502,067
Deferred Tax Liabilities [Net) - - - 8,647,400 {2,299) 8,645,101
Other Non Current Liabilities - - - 21,259,075 - 21,259,075
Total Non-Current Liabilities B2,550,983 2 82,550,983 396,482,989 {2,298) 396,480,690
Current Liabilities
Financial Liabilities
Borrowings 84,153,530 - 84,153,530 117,851,207 - 117,851,207
Trade Payables 242 248,931 - 242,248,931 204,109,284 - 204,109,254
Other financial liabilities 76,245,558 - 76,245,598 121,493,B68 - 121,493,668
Other Current Liabilities 1,127 885 - 1,127,885 12,160,705 - 12,160,705
Provisions - - - 615,000 - 615,000
Current Tax Uabilities (Net) 3,223,956 - 3,222,956 10,452,256 - 10,452,256
Total Current Liabilities 406,998,900 - 408,998,900 466,682,130 - 466,682,130
Total Liabilities 489,549, 883 = 489,549,883 863,165,119 (2,293) B63,162,820
Total Equity and Liabilities 1,188,960,467 229,106 1,189,189,573 1,678,727,174 329,521 1,680,056,695
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43.1.2 Reconclliation statement of Profit and Loss as previously reported under GAAP to Ind AS

Particulars Note For the year ended
Mo, 31st March, 2017
Ind AS
IGAAP adjustments IND AS

Continuing Operations
Income
Revenue from Operations 2,305,161,426 * 2,305,161,426
Other Income F 1,209,614 78,865 1,288,479
Total Income 2,306,371,040 78,865 2,306,449,905
Expenses
Cost of Material Consumed 1,443,047,010 - 1,443,047,010
Change in Inventories of finished goods & stock-in-trade 5,410,242 - 5,410,842
Excise Duty 131,617,793 131,617,799
Employee benefits expense 155,866,377 - 155,866,377
Finance Costs 14,733,855 - 14,733,859
Depreciation and amortisation expense 77,502,186 - 77,502,186
Other Expenses G 335,594,460 73,806 335,668,266
Total 2,163,772,533 73,806 2.163,846,339
Profit before Tax 142,598,507 5,059 142,603,566
Less: Tax Expense

Current Tax 31,600,000 - 31,600,000

Income Tax related to earlier years 282,936 - 282,536

Mat Credit Entitlement (31,600,000) - (31,600,000}

Deferred Tax Adjustment 25,164,100 1,720 25,165,820
Total Tax Expenses 25,447,036 1,720 25,448,756
Profit for the year from continuing operations 117,151,471 3,339 117,154,810
Other Comprehensive Income/{Expense)
Remeasurement of net defined benefit obligations - - -
Remeasurement of investment at fare value H - 58,375 99,375
Total Comprehensive Income for the year - 99,375 90,375
Total Comprehensive Income for the year 117,151,471 102,714.0 117,254,185
43.1.3 Reconciliation of Other Equity as at 1st April, 2016

batiaitacs Capital Security Premium | o e Retai.n ed Total l':lth er
Reserve Account Earnings Equity

As at 1st April, 2016 (IGAAR) 10713772 24,901,400 590,324,176 43,470,386 669,409,734
Effect of Security Deposits Receivable reflected at
discounted value of deferred consideration - = -11,822 -11,822
receivable.
Impact of measuring investment at Fair Value
through Other Comprehensive Income {FVTOCI) ) ) : Aol o
Tax Impact of Ind AS Adjustment - = - 4,018 4,018
As at 1st April, 2016 (Ind AS) 10,713,772 24,901,400 590,324,176 43,659,492 669,638,840




Notes to the Reconciliations:

Invastment
Investment in quoted equity shares are measured at fair value, with value changes recognised in other
comprehensive income as compared to being carried at cost under IGAAP

Financial Assets-Loans

Adjustments to security deposits receivables reflect discounted value of deferred consideration receivable
under Ind AS as compared to undiscounted value of consideration under IGAAP.

Deferred Tax Assets (net)
Adjustments to deferred tax assets reflect tax implications of other Ind AS adjustments through statement of
profit and loss as compared to values under previous IGAAP.

Other Current Assets

Adjustments to other current assets reflect transfer of deferred security deposits receivables transferred to
prepaid expenses in accordance with Ind AS.

Other Equity
Adjustments to retained earnings and other comprehensive income have been made in accordance with Ind
AS for the above mentioned line items.

Other Income
Recognition of interest income on present value of security deposits receivable, calculated under Ind AS as
compared to previous IGAAP.

Other Expenses
Adjustments to other expenses include recognition of lease rent expenses on deferred value of security
deposits receivables, calculated under Ind AS as compared to previous IGAAP,

Other Comprehensive Income/f{Expense)

Investment in equity are measured at fair value, with value changes recognised in other comprehensive
income as compared to being carried at cost under |IGAAP
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44, Financial Instrument

The fair value of financial assets and lianilities are included at the amount at which the instrument could be
exchanged in a current transaction between willing parties, other than in a forced or liquidation sale. Comparision by
class of the carrying amounts and fair value of the Company's financial instruments that are recognised in the
financial statements are set out below.

The carrying value and fair value of financial instruments by cagatories as of 31st March, 2018 were as follows :

Amount in Rs
5. No. Particulars S Fair Value* Total carrying Total fair value
Cost value
Assets :
i |Investments 5,375,100 203,255 5,578,355 5,578,355
ii |Cash and cash equivalents 2,251,867 - 2,251,867 2,251,867
iii |Bank balances other than (ii}) above 375,514 - 375,514 375,514
iv |Trade receivables 338,319,467 - 338,319,467 338,319,467
v |Loans 102,617,849 - 102,617,849 102,617,849
vi |Other financial assets 8,683,043 - 8,683,043 8,683,043
Total 457,622,840 203,255 457,826,095 457,826,095
i |Liabilities :
i |Mon Current Borrowings 76,610,295 1 76,610,295 76,610,295
iii |Current Borrowings 84,153,530 - 84,153,530 84,153,530
iv |Trade Payables 242,248,931 - 242,248,931 242,248,931
v |Other financial liabilities 76,245,598 - 76,245,598 76,245,598
Total 479,258,354 - 479,258,354 479,258,354

The carrying value and fair value of financial instruments by cagatories as of 31st March, 2017 were as follows :

Amount in Rs

5. No. Particulars Aotlied Fair Value* Toral cavying Total fair value
Cost value
Assets :
i |Investments 5,375,100 336,285 5,711,385 5,711,385
il |Cash and cash equivalents 2,952,933 - 1,892,424 1,892,424
iii |Bank balances other than {ii) above 16,847,576 - 16,073,300 16,073,300
iv |Trade receivables 335,475,771 364,702,099 364,702,099
v |Loans 101,236,464 - 18,271,110 18,271,110
vi |Other financial assets 9,568,043 (50,036) 5,518,007 9,518,007
Total 471,455,887 286,249 416,168,325 416,168,325
i |Liahbilities :
ii |Non Current Borrowings 351,074,447 - 361,074,447 361,074,447
il |Current Borrowings 117,851,207 - 117,851,207 117,851,207
iv  |Trade Payables 204,109,294 - 204,109,294 204,103,254
v |Other financial liahilities 121,493,668 - 121,493,668 121,493,668




—

[Total

| 804,528,616 |

804,528,616 |

204,528,616 |

The carrying value and fair value of financial instruments

by cagatories as of 31st March, 2016 were as follows :

Amount in Rs

5. No. Particulars Amurtized Fair Value* Tkl vvyen Total fair value
Cost value
Assets
i |lnvestments 5,375,100 236,910 5,612,010 5,612,010
ii |cash and cash equivalents 29,148,336 - - -
i |Bank balances other than (ii) above 5,783,108 -
iv |Trade receivables 337,829,956 - - -
v |Loans 102,774,339 - - -
vi |Other financial assets 5,660,956 {128,901} 5,532,055 5,532,055
Total 486,571,795 108,009 11,144,065 11,144,065
i |Liabilities :
ii |Mon Current Borrowings 76,610,295 76,610,295 76,610,295
jii |Current Borrowings 84,153,530 84,153,530 84,153,530
v |Trade Payables 242,248,931 - 242,248,931 242,245,931
v |Other financial liabilities 76,245,598 - 76,245,598 76,245,598
Total 479,258,354 - 479,258,354 479,258,354

The following methods and assumptions were used to estimate the fair values:

The carrying amount of Trade receivables, Trade payables and cash & cash equivalent are considered to be
the same as their value due to their short term nature

The carrying amount of the financial assets and liabilities carried at amortised cost is considered a reasonable

approximation of fair value.

The Company uses the following hierarchy for determining and disclosing the fair value of financial

instruments by valuation technique

Lavel 1:

Lavel 2 :

observable either directly or indirectly

Lavel 3 :

based on ohservable market data.

Quoted (unadjusted) prices in active markets for identical assets and liabilities

Other techniques for which all inputs which have a significant effect on the recorded fair value are

Technigues which use inputs that have a significant effect on the recorded fair value that are not
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Financial risk management

The Company’s business activities are exposed to a variety of financial risks, namely liquidity risk, market risks and credit risk. The Company
finance department Is responsible for developing and manitering the Company's risk management policies. The Company's risk management
palicies are established to identify and analyse the riske Faced by the Company, to set and maonitor appropriate risk limits and cantrols,
periodically review the changes in market conditions and reflect the changes in the policy accordingly. The key risks and mitigating actions are
also placed before the Audit Committee of the Company.

Management of liquidity risk

Liguidity risk is the risk that the Company will face in meeting its obligations associated with its financlal Nabilities. The Company's approach in
managing liquidity is to ensure that it will have sufficient funds to meet its [iabilitics when due without incurring unacceptable losses. In daing
this, management considers both normal and stressed conditions.

The following table shows the maturity analysis of the Company’s financial liabilities based on contractually apreed undiscounted cash flows
alang with its carrying value as at the Balance Sheet date:

Amount in Rs

Particulars Carrying Payable Payable after Total
Amount  lwithin 1 vear |1 vear

As at 31" March 2018
Borrowings GE1,956,732 | 217,254,633 | 364,702,093 581,956,732
Trade Payables 358,439,033 | 358,430,033 -| 358,439,033
Other Financial Liabllities 30,482,933 30,482,933 - 30,482,933
As at 317 March 2017
Borrowings 568,061,050| 206,986,612 | 361,074,447 | 568,061,059
Trade Payables 204,109,294] 204,109,294 -| 204,109,294
Other Financlal Liabilities 32,358,263 32,358,263 -| 32,358,263
As at 1" April 2016
Eurrnwlngs 212,457,889| 135,847,584 76,610,285 212,457,889
Trade Payables 242,248,931| 242,243,931 -| 241,248,931
Other Financial Liakilities 24,551 534 24,551,534 -| 24,551,534

Management of financial market risk

Financial market risk is the risk of loss of future earning, fair values or future cash flows that may result fram a change In the price of financial
instrument. The value of a financial instrument may change as a result of change in the interest rates and other market changes that affact
market risk sensitive instruments. Market risk is attributable to all market risk sensitive financial instruments including invenstment and
deposits, payables and loans and borrowings.

The Company manages financial market risk through finance department, which evaluates and apply the risk mitigation strategy as appraved by
Audit Cammittee. The means of cash sources, borrowing strategies, and ensuring compliance with market risk limits and policies are also
manitored.

Management of credit risk

a). Trade Receivable

The Company is expased to credit risk from Its operating activities {primarily trade receivables), Credit risk arises from the possibility that
counter party may not be able to settle their obligations as agreed, To manage thisl, the Company perlodically assesses the financial reliability of
customers, taking into account the financial condition, current econamic trends, and analysis of historical bad debts and aging of accounts
receivable.

The Company considers the probability of default upon initial recognition of assets and whether there has been a significant Increase in credit
risk on an ongoing basis through each reporting period. To assess whether there is a significant increase In credit risk, the company compares
the risk of a default occurring on the asset as at the reporting date with the risk of default as at the date of initial recognition. It cansiders
reasonable and supportive forward-looking informatian.

The Company's concentration of risk with respecet to trade receivables is low, as its supply are made to the renawn ed customers.
b). Other financial assets

The Campany maintains exposure in eash and cash equivalents, term deposits with banks and investment in eguity shares. The Company has
glven inter-corporate depasits {ICD) to its related parties amounting to Rs, 961.90 lacs {31st March, 2017: Rs. 348.89 lacs and 1st April, 2016: Rs,
B42.68 lacs).

The Company’s maximum exposure ta credit risk as at 31st March, 2018, 31st March, 2017 and 1st April, 2016 is the carrying value of each class
of financial assets.
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a7

The financial statements are the Company’s first Ind AS consolidated financial statements. The figures for the previous year have been restated,
regrouped and reclassified wherever required ta comply with the requirement of Ind AS and Schedule II1.

Nata 1 to 46 are annexed to and form an Integral part of the Balance Sheet as at 31st Mar 2018, Statement of Profit and Loss, statement of cash
flows and statement of changes in equity for the year ended as on'that date.

&s per our report of even date attached For an behalf of the Board
For ROHIT BAID & CO. %1.:—- &1
(CHARTERED ACCOUNTANTS) P
FRN Mo.031122N SHYANM SUN H RAJEEV KHEMEKA
4 {Chairman Cum Managing Director) (Directar)
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AdAress: c.oveveeeceieeiieeececee e
[0 o= 11 I (o RS

as my/our proxy to attend and vote (on a poll) for me/us and on my/our behalf at the 34" Annual
General Meeting of the Company, to be held on Saturday, 29" day of September 2018 at 01:00
p.m. at E-292, Sarita Vihar, New Delhi - 110044, and at any adjournment thereof in respect of
such resolutions as are indicated below:

Resolution No.

Ordinary Business:

To receive, consider and adopt the Audited Balance Sheet as at 31 March 2018,
statement of Profit and Loss for the year ended on that date and the Reports of the
Directors and Auditors thereon.

To appoint a Director in place of Mr. Sanjeev Khemka (holding DIN No: 00103295), who retires by
rotation, and being eligible offers himself for reappointment.

To appoint a Director in place of Mr. Ashish Khemka (holding DIN No: 00103321), who retires by
rotation, and being eligible offers himself for reappointment.




4.

To consider and if thought fit, to pass with or without modification(s), the following resolution as a
Special Resolution:

5. “RESOLVED THAT pursuant to the provision of Sections 139, 142 and other applicable
provisions, if any, of the Companies Act, 2013 (the “Act”) and the Companies (Audit and
Auditors) Rules,2014 (“Rules”) (including any statutory modification or re-enactment thereof,
for the time being in force), the company hereby ratifies the appointment of M/s Rohit Baid &
Co., Chartered Accountants, Faridabad, bearing Firm Registration No 031122N with Institute of
Chartered Accountant of India), as auditors of the Company to hold office from the conclusion
of this Annual General Meeting (AGM) till the conclusion of next Annual General Meeting
(AGM) of the Company to be held in the year 2019 on a remuneration to be determined by the
Board mutually in consultation with the auditors and reimbursement of audit expenses at

actual.”
Signed this .................. day of .covvveiens 2018
Affix
Signature of shareholder Revenue
Stamp
Signature of Proxy holder(s)

Note:

This form of proxy in order to be effective should be duly completed and deposited at the
Registered Office of the Company, not less than 48 hours before the commencement of the
Meeting.
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